









































decisions which are subject to
effective scrutiny and managing
risk.

Take informed and transparent
decisions which are subject to
effective scrutiny and managing
risk.

(Local Code 2.3.2)

The requirement for staff to
declare interests is included in
the Officers Code of Conduct -
Council Constitution Part 5,
Codes and Protocols. There is
no system in place to ensure
that staff register of interests
remain up to date.

In December 2008, a workshop
session to review the Strategic
Risk Register was attended by
Directors and officers from the
Council's Risk Management
Group, The Register was
reviewed to ensure any risks
associated with the achievement
of the Councils aims and
objectives in the new corporate
strategy 'Building a Better

| Corporate Director of
Resources

| Corporate Director of
ResourcesIGL T

Reminder to staff re Register of
Interests (Para 7.6)

An updated Risk Register was agreed.
This will be reviewed again in 2009/10
and reported to Cabinet. (Para 7.8)












Central SeNices to the public

Cultural, Environmental and Planning SeNices
Highways, Roads & Transport SeNices
Housing Revenue Account

Other Housing Services

Corporate and Democratic Core
Non-distributed Costs

Exceptional Items

Gains/losses on sale of fixed assets
Parish Council precepts

Deficit on trading accounts

Interest payable

Contribution to Housing Pooled Receipts
Interest and investment income
Pensions Interest and Expected Return
Net operating expenditure

Less Funding

Council Tax

General Government Grant
Non Domestic Rates

Deficit for the year

Less amounts required by statute to be excluded
from General Fund Balance

Add amounts required by statute to be included
in General Fund Balance

Transfers to /from Balances and ReseNes

Increase in General Fund Balance in Year

General Fund Revenue balance 1 April 2008

General Fund Revenue balance 31 March 2009

1,619
15,257
1,751
(194)
1,3n
1,453
(84)
(1.022)
20,157

193
(488)
320

(1,150)

1.155
20,187

(6,612)
(1,313)
(9,433)
(17,358)

2,829

(5,428)
3,956
(1.382)
25

(1.645)

(1,670)

1,499
15,704
1,152
11,613
1,611
1,863
1,468
954
35,864

35
192
(574)
1,511
120
(1,069)
2.082
38,161

(6,612)
(2,225)
(9,433)
(18,270)

19,891

(9,023)
2,918
(13,811)
25

(1,645)

(1,670)
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(120)
447
(599)
11,807
234
410
1,552
1,976
15,707

35
®)
(86)
1,101
120
81
927
17,974

(912)

(912)

17,062

(3,595)

(1,038)
(12,429)
(0)



Central Services to the public

e Cultural, Environmental and
Planning Services

OHighways, Roads & Transport
Services

O Housing Revenue Account

e Other Housing Services

Corporate and Democratic Core

* Non-distributed Costs






« Highways,Roads, Transport
Services



The council's overall financial position at 31 March 2009 is considered to be sound.

The fixed assets held by the council are estimated to have a current value of £302.7 million,
of which £212.9 million relates to council dwellings.

Assets less liabilities of the council (Net Assets), as shown on the balance sheet (page 34),
totalled £211.8 million at 31 March 2009, an increase of £14.5 million over the previous year.

This was mainly due to an increase in the liability related to the council's pension scheme

(which increased by £9.0 million) and an increase in tangible fixed assets of £41.9 million, offset by
by a decrease of £ 17.9 million in short term investments and cash.

Long and short term borrowing was £34.0 million at the year end, an increase of £1.8 million over
the previous year. The majority of the increased borrowing was to fund expenditure on the
Decent Homes Programme on the council's housing stock. The interest on this borrowing is met
by government subsidy.

Investments at the year end were £3.9 million, a decrease of £14.8 million over the previous year.

Earmarked revenue reserves, which are reserves set aside for specific purposes, were
£4.6 million at the year end, a decrease of £0.9 million over the previous year. Provisions were
£0.6 million at 31 March 2009, a reduction of £0.1 million over that of 31 March 2008.

Capital grants and contributions, available to fund future capital expenditure and
required to meet development obligations, were £2.632 million at the year end and usable
capital receipts, also available to fund capital expenditure, were £2.1 million.

From 2003/04 the council has been required under proper accounting practice to show the
surplus or deficit on the council's share of the county pension fund on its balance

sheet. At 31 March 2009 the pension fund had a deficit of £41.4 million (increased from
£32.4 million at 31 March 2008). This means that the commitment the council has in the
the long term to pay retirement benefits exceeds the current market value of

the fund's assets by this amount. It is anticipated the deficit on the fund will

be made good over the long term by increased contributions by the council and

increases in the market value of the fund's investments.

The council established on 1 October 2008 a leisure charitable trust to provide quality leisure
services to residents of Gloucester. Marketing Gloucester was launched in November 2008 to run
campaigns and promotions to atteact more people into Gloucester.

Heritable Bank went into administration in the autumn of 2008 and the Council had £2 million invested
The authority has taken advantage of the Capital Financing RegUlations to defer the impact of the
impairment until the administrator Ernst and Young can give more certainty to the final outcome.

Best Value
Under the Local Government Act 1999 the council has a statutory duty to implement

Best Value. This requires the council to publish a Best Value Performance Plan and to
undertake service reviews over a period of five years.









ACCOUNTING PRINCIPLES

The accounts have been prepared in accordance with the Code of Practice on Local Authority
Accounting in the United Kingdom 2008: a Statement of Recommended Practice (the 'SORP'),

published by the Chartered Institute of Public Finance and Accountancy (CIPFA) in 2007.

The format and wording of the statements and many of the notes are derived from the SORP and related
guidance notes published by CIPFA (including examples given). Any departures from the code

are noted within the relevant notes to the statements.

The code is based on approved accounting standards, except where they conflict with statutory
requirements, and is supported by a number of detailed accounting recommendations,

including Statements of Standard Accounting Practice (SSAPs) and Financial Reporting
Standards (FRSs), as approved by the Accounting Standards Board.

The accounts have been prepared in accordance with the following accounting principles and concepts:
Relevance (informationis relevantin demonstratingthe authority'sfinancial performanceand standing);
Reliability (the informationshown must be reliable);

Comparability (informationmust be adequatelyand consistentlydisclosedso thatit is comparable

with that for differentperiods and authorities);

Understandability (the informationshould be presentedin a way that makes it as easy to understand

as possible);

Materiality (the informationmustbe materiallyaccurate);

Accruals (the financial statementsshould be preparedon an accrualsbasis - see note 2 below);

Going Concern (the accountsshould be preparedon the assumptionthat the authoritywill continue

in existencefor the foreseeablefuture); and

Primacy of Legislative Requirements (where specificlegislative requirementsand accounting
principlesconflict, legislative requirementsshall apply).

The accounts have been prepared using the historic cost convention, except in the case of certain
categories of tangible fixed assets, which are shown on the balance sheet at current value in accordance
with the SORP (see note 6 below).

ACCRUALS OF INCOME AND EXPENDITURE

Revenue and capital account transactions are shown on an income and expenditure basis.

Income is accounted for as it becomes due and any sums payable to the Council at the year end

are included as debtors. Any amounts estimated to be uncollectable are deducted from debtors

as provisions for bad or doubtful debts. Expenditure is accounted for as it is incurred and any sums
owed by the council at the year end are included as creditors.

Debtors and creditors at the year end include estimated sums due from or to the Government or other
third parties.

SUPPORT SERVICES AND SERVICE ADMINSTRATION

Support Services include Accountancy, Information Technology, Corporate Personnel, Internal Audit,

Exchequer Services, Corporate Property, Legal Services, Communications and Performance Management.
These, together with service administration costs, are allocated fully to services, the corporate and
democratic core and to trading accounts on the basis of time estimated spent by officers. The running costs
of the docks offices are allocated to services on the basis of area occupied. The Corporate and Democratic
core records the cost of running the Council as a multifunctional, democratic organisation.
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CHARGES TO INCOME AND EXPENDITURE ACCOUNT FOR USE OF ASSETS

All service, support service and trading accounts are charged with:

a depreciation charge for any tangible fixed assets used;

an amortisation charge for intangible fixed assets used; and

impairment losses (if any) for fixed assets used if they arise from the consumption of economic
benefits or are not able to be met from accumulated gains in the Revaluation Reserve.

Since the council is not required to make such charges to council tax, depreciation charges, intangible
asset amortisations and impairments are reversed out in the Statement of Movement in the General Fund
Balance, by a transfer to the Capital Adjustment Account, so that they do not have an impact on council
tax.

The council is, however, required by statute to make an annual provision from revenue for the reduction in

its capital borrowing requirement (Minimum Revenue Provision). This is charged (if applicable) to the
Statement of Movement in the General Fund balance.

DEFERRED CHARGES

Expenditure on deferred charges arises where (under statutory provisions) capital expenditure is incurred
but no tangible or intangible fixed asset is created for the authority, for example when house renovation
grants are paid. Deferred charges are written off to the relevant service revenue account in the Income
and Expenditure account in the year expenditure is incurred, since they have no value to the authority.
To the extent deferred charges are financed by capital resources (other than capital grant credited to
revenue), a transfer to the Capital Adjustment Account from the statement of movement in the general
fund balance ensures these charges have no impact on council tax.

INTANGIBLE ASSETS

Intangible fixed assets arise where capital expenditure is incurred on assets that do not have physical
substance, such as computer software, from which the council will benefit over a number of years.
Intangible assets are amortised to the appropriate service revenue account over their expected useful
lives, starting in the year after purchase, on a straight line basis. They are valued at historic cost. The
expected useful lives of the asset are reviewed at the end of each financial year and extended as
necessary. Given such assets held do not have a readily ascertainable market value, they are not
revalued in accordance with FRS10. The costs include expenditure on preparing and developing
computer software as well as the cost of licences, as permitted by statutory provisions.

GRANTS AND CONTRIBUTIONS

Grant and contributions from the government and third parties are recognised as income due when
the authority satisfies the conditions of the grant and there is reasonable assurance the money will be
received.

Revenue grants are credited to the service to which they relate, to match the relevant expenditure,
unless they cover general expenditure, in which case they are credited to the Income and Expenditure
account after net operating expenditure.

Capital grants and contributions used or "applied’ to finance capital expenditure are credited:

to the Capital Grants Deferred Account if they are used to fund operational fixed tangible or

intangible fixed assets that are being amortised to the revenue account over a number of years; or

to the relevant service revenue account if they are used to fund deferred charges written off in one year

Grants and contributions not used to fund capital expenditure, because it has not yet been incurred,
are held as receipts in advance (creditors) until the relevant expenditure is incurred.












2008
Net
£'000

934
293
24
(138)
281
678
2,072

1,787
4,647
413

(102)
1,344
188
2,963
1,133

193
113
774
232

1,303
(3)
14,985

1)

843
998
1,508
3,338

9,156

705
47

(112)
315
(223)
186
12
1)
933

Service

Central Services to the public
Local tax collection
Elections
Emergency planning
Local land charges
General grants and bequests
Central Support Services

Cultural, Environmental
Cultural Services
Culture and Heritage
Recreation and Sport
Tourism
Environmental Services
Cemeteries and Crematorium
Environmental Health
Flood defence and land drainage
Waste collection
Street cleansing
Planning and Development Services
Building control
Development control
Planning policy
Economic development
Community development

Service Management and Support Services

Note  Expenditure

£'000

8,637
304
59
204
256
287
9,747

and Planning Services

2,515
5,110
788

956
2,086
188
3,474
1,121

8 613
810

911

373

1,828

1,243

22,016

Highways. Roads and Transport Services

Transport planning, policy and strategy

Structural Roads Maintenance
Routine Roads Maintenance
Parking Services

Public Transport

Housing Revenue Account

Other Housing Services
Housing Strategy
Housing Advice
Housing Advances
Private Sector Renewal
Homelessness
Housing Benefit Payments
Housing Benefits Administration
Welfare Services
GF Housing management

COST OF SERVICES CIF

GLOUCESTER

834
2,449
2,008
5,297

26,222

599
47

1,907
930
30,119
966

97

34,673
97,955

CITY COUNCIL

2009
Income
£'000

7,780

11
201

253
8,248

565
1,655
218

1,261
434
13
657

309
389
157
23
519
111
6,312

10

3,482
645
4,145

14,609

1,219
518
30,396
835

94

33062
66,376

Net
£'000

857
301
48

256
34
1,499

1,950
3,455
570

(305)
1,652
175
2,817
1,120

304
421
754
350

1,309
1,132
15,704

()

826
(1,033)
1,363
1,152

11,613

599
47

688
412

(277)
131

1,611
31,579



£'000
30,484

1.303
1148
2451

237

90

760
850

34,022

425
174
2,172
1,124
963
(1,682)
1166
38,364

(6,335)
(1.519)
(132)
(10)

(9,054

21,314

2007108
£'000

COST OF SERVICES B/F

Corporate & Democratic Core

Corporate management

Non Distributed Costs

Exceptional Items
Flood recovery and defence costs
Heritable Bank Impairment

Senior Management Restructuring

NET COST OF SERVICES

(Gains) | Losses on the disposal of fixed assets
Precepts paid to parish councils
Net deficit | (surplUS)on trading operations 4

Interest payable and similar charges

Interest and Investment Income
Pensions Interest and Expected Return on pensions assets 42
NET OPERATING EXPENDITURE

Principal sources of finance -
Income from the collection fund
General Government Grants - Revenue Support Grant (RSG)

- Local Authority Business rates growth incentive scheme (LABGI)
- Second Homes Grant

- Area Based Grant

Contribution from non-domestic rates pool

Net Deficit for the Year

Expenditure
£'000
97,955

1,044
973
2017

1.468

35
627

341
1003

102,443

STATEMENT OF MOVEMENT ON THE GENERAL FUND BALANCE

21.314 Net Deficit for the year on the Income and Expenditure Account

Net additional amount required by statute and non-statutory proper practices

(21,544) to be credited to the General Fund Balance in the Year 13

(230) (Increase) | Decrease in General Fund Balance in the Year

(1,415) General Fund Balance brought forward

1184S) General Fund Balance carried Forward
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2009
Income
£'000
66,376

153
154

35

14
49

66.579

Net
£'000
31,57

1,043
820
1863

1.468

627

327
954

35,864

35
192
(574)
1,511
120
(1,069)
2,082
38.161

(6,612)
(1.313)
(880)
(32)
(9433)

19,891

2008109
£'000

19,891

(19,916)

(25)
(1,645)

11.670)



Deficit on the Income and Expenditure Account for the Year 19.891
(21,261) Deficit f (Surplus) arising from the revaluation of fixed assets (43,247)
(6,613) Actuarial (Gains) flosses on pension fund assets and liabilities 9,303

Any other gains or losses
410 - Deficit f (Surplus) on the Collection Fund

(6,150) Total recognised (gains) llosses in the year (14,380)
844 Loan premiums and discounts transferred to Financial Instruments Adjustment Account at 1 April

16,3061 Total recognised (gains) flosses since the last annual report 114,3801
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Intangible Fixed Assets

Tangible Fixed Assets
Operational Assets
-Council Dwellings
-Other Land and Buildings
-Vehicles, Plant, Furniture & Equipment
-Infrastructure Assets
Non-Operational Assets - Investment Properties
- Under Construction

- Surplus held for disposal

Long Term Investments
Long Term Debtors
Total Long Term Assets

Current Assets

Stock

Debtors

Short Term Investments
Cash and Bank

Total Assets

Current Liabilities
Bank Overdraft

Short Term Borrowing
Creditors

Total Assets less Current Liabilities

Long Term Liabilities

Long Term Borrowing

Deferred Liabilities

Capital Grants Deferred

Provisions

Liability related to defined benefit pension scheme

Total Assets less Liabilities

Financed by:

Capital Adjustment Account

Financial Instruments Adjustment Account
Revaluation Reserve

Usable Capital Receipts Reserve

Major Repairs Reserve

Deferred Credits

Earmarked Revenue Reserves

Pensions Reserve

Revenue Balances
General Fund

Housing Revenue Account
Collection Fund

Total Net Worth

15

14

20()

22
20((ii)
23

23
24
25

26
27
28
30
36

31 (b)

31(a)
31(c)

29
32
36

33
35
34
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2009

£000 £000
734
212,894
44,014
2,284
9,674
31,823
1,563
401 302,653
303,387
437
206
304,030
48
8,709
4,396
13,153
317,183
2,390
5,945
11,195
19,530
297,653
28,989
1
14,820
585
41,399
85,794
211,859
179,936
(637)
63,729
205
185
4,411
(41,399)
206,430
1,670
3,275
484 5,429
211,859



Revenue Activities
Cash Outflows
Cash paid to and on behalf of employees
Other operating cash payments
Housing benefit paid out
Precepts paid
Payment to National Non-Domestic Rates (NNDR) pool
Payments to capital receipts pool

Cash Inflows

Rents (after rebates)

Council tax receipts

Non-domestic rate receipts

Receipts from NNDR pool

Revenue support grant

DWP grants for benefits

Other Government grants 43
Cash received for goods and services

Other revenue cash receipts

Revenue activities net cash (inflow)/outflow 44

Dividends from joint ventures and associates
Cash Inflows
Dividends Received

Returns on Investments and Servicing of Finance
Cash Outflows
Interest paid

Cash Inflows
Interest received

Capital Activities
Cash Outflows
Purchase of fixed assets
Other capital cash payments

Cash Inflows
Sale of fixed assets

Capital grants received
Other capital cash receipts

Net cash (inflow)/outflow before financing

Management of liqUid Resources

Net increase/(decrease) in short term deposits 45
Net increase/(decrease) in long term deposits 45
Financing

Cash Outflows
Repayments of amounts borrowed

Cash Inflows
New long term loans raised
New short term loans raised

Net (increase) / decrease in borrowing 45

Net decrease / (increase) in cash 45

£'000

15,579
31,298
20,941
46,527
44,440

331

7,188
45,326
43,548

9,433

1,329
38,554

1,206
12,440

1,137

1,547

1,280

20,578
1,851
22,429

239
2,064
39
2,342

(14,628)

68,178

(69,759)

£'000

159,116

160,161

(1,045)

(25)

20,087

19,284

(14,628)

(1,581

3,075









EXPENDITURE INCOME

£'000 £'000
City Estates 780 1,762
(140) St.Oswald's Park 26 18
76 Eastgate Market 437 303
166 Open market and other markets 410 131
7 Lettings & Catering Services 52 52
2 Translation & Interpreting Services 82 91
(15) Building Design Services 80 83
41 Legal & Office Services 86 62
(28) GL1 Sports Ltd Dividend - -
(25) Gloucestershire Airport Dividend - 25
: 2,172 Total 1,953 2,527

5 Expenditure on Publicity

Section 5(i) of the Local Government Act 1986 requires a local authority to disclose certain
expenditure incurred on publicity. Expenditure during 2008/09 totalled £275,730 (2007/08
£208,429) as detailed below:-

2007108 2008109
£'000 £000's

Recruitment advertising 32 30
Other advertising 130 204
Publicity
- tourism 46 42
- newspapers & media - -
Total 208 276
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NET
£000
(982)

134
279

9)
@)
24

(25)
(574)



2008/09 TOTAL

£ £

Income 431,178 424,047 308,765 1,163,990
494,236 432,513 428,331 1,355,080

Surplus | (deficit) (63,058) (8,466)  (119,566)  (191,090)

The figures above are calculated on the basis of the statutory definition of building control
services and differ slightly from those shown on the face of the Income and Expenditure
Account, which uses a wider definition. The expenditure excluded from the charging
account but included in the I&E is £185,804

The recent restructure and current process analysis work is intended to remove the deficit
and bring the account in line with the RegUlations.

9 Audit Fees
During 2008/09 the council incurred the following fees relating to external audit and inspection:

2007/08 2008/09

£'000 £'000
Fees payable to the Audit Commission for
- external audit services 106 149
- statutory inspection 6 6:
- the certification of grant claims and returns 45 38
- other services provided by the appointed auditor 29 2
Total audit fees 186 195
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£'000



STATEMENTS

10a Local Area Agreement

11

The Gloucestershire Local Area Agreement (LAA) is an agreement between the government
and a partnership of local pUblic and voluntary organisations, led by Gloucestershire
County Council through the Gloucestershire Conference.

The Gloucestershire LAA is built around the following themes: Safer and Stronger
Communities, Healthier Communities and Older People, Children and Young People,
Economic Development and Enterprise, Natural & Built Environment.

LAA's aim to make services more effective and efficient by promoting agencies
working together, streamlining funding arrangements, simplifying inspection and
reducing bureaucracy.

Officer Emoluments

The number of employees at the year end whose remuneration for the year (excluding
pension contributions) was £50,000 or more in bands of £1 0,000 were:-

Remuneration Band Number of Employees
2007/08 2008/09
£50,000 - £59,999 3 6
£60,000 - £69,999 2 1
£70,000 - £79,999 - 4
£80,000 - £89,999 2

1N

£90,000 - £99,999
£100,000 - £109,999
£110,000-£119,999

N e
)



(12,258)

491
(963)

2.628

2.160

(10,155)
(1.291)
(11,446)

(21,544)

Amortisation of Intangible fixed assets

Depreciation and Impairment of fixed assets

Capital grants deferred amortised

Amortisation of deferred capital grants

Net loss on the disposal of fixed assets

Repayment of capital grants transferred to capital receipts
Net charges made for retirement benefits

not included in the Income and Expenditure Account but required by
statute to be included when determining the Movement on the General Fund
balance for the year

Premiums and discounts on early repayment of loans

Capital expenditure financed from Revenue

Transfer from usable capital receipts to meet payments to the housing capital receipts pool

Employer's contributions payable to the Pension Fund and retirement benefits payable direct to pensioners

Transfers to or from the general fund balance or HRA required to be taken into account
when determining movement on the general fund balance

Transfer to / (from) Housing Revenue account (HRA) balance

Net transfers to | (from) earmarked reserves

Net additional amount required to be charaed / (credited) to the general fund balance for the year

2008/09

£'000

(220)
(2.879)
541
(1,611)
(43)

(4,811).

297
(138)
2,755

(13,017)
(794)

£'000

(9,023)

2,918

(13,811),

(19,916)



dwellings
£'000

Gross book value sas at 1 April 08 186,819
Additions (see note 16) 16,057
Disposals (204)
Revaluation gains 27,245
Impairments (13,892)
Transfers 52
Gross book value at 31 March 09 216,077
Depreciation +as at 1 April 08 15,039
Depreciation for year 2,789
Disposals
Revaluation gains (14,645)
Impairments .
Transfers .
Deoreciation as at 31 March 09 3,183
Net book value as at 31 March 09 212894
Net book value 81 at 1 April 08 171780

Other land Vehicles

and plant and  Infrastructure
buildings eqUipment assets
£'000 £000 £'000
43,364 5,184 11.459
2,630 121 968
(35)
6
(168)
75 .
45,872 5305 12,447
986 2,539 2,348
1,160 482 425
(268)
1,858 3021 2,773
44,014 2284 9674
42398 2645 9111

Investment
properties
£000
33,126
14
(6)
1,083
(2,265)
(127
31,823

31823
33126

Surplus
fOf disposal

£'000
405

405

401
401

The following table shows the progress of the council's rolling programme for the revaluation of tangible fixed assets

Valued at historical cost

Valued at current value in
2004/05
2005/06
2006/07
2007/08
2008/09

Council

dwellings
£'000

171,780
212,894

212894

Valuation Information

Operational
Other land Vehicles
and plant and Inrrastructwe
buildings equlpment assets
£'000 £'000 £'000
- 9,674
2,455
789
2,499
38,583 2,645
44 014 2284
44014 2284 9674

Investment
properties
£'000

31,823

31823
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Non Ooeralional

Surplus
assets held
for disposal

£'000

401
401

401

Assets
Under
construction
£'000
1,373
1,563

(1373
1,563

1563
1373

Under
Construction

£'000
1,563

1563

TOTAL
£000
281,730
21,373
(247)
28,334
(16,325)
/13731
313492
20,896
4,856

(14,913)

10839
302653
280834

TOTAL
£'000
11,237

4,236
5,813
5,459
234,770
291416

302653

Total
£'000
273,387
17,621
(2,120)
13,365
(20,472)
/51
281730
25,292
4,877
(5)
(7,896)
(1,321)
/51
20,896
260834



STAIEMEN_IS

The following is a list of the major fixed assets owned by the City Council at 31 March 2009.
All assets are owned freehold unless otherwise stated.

,Qperational assets
4547 Council dwellings

Other Operational land and buildings
Gloucester Leisure Centre
2 Cemeteries and 1 Crematorium
North Warehouse
HKP warehouses (leasehold)
Guildhall
Depot at Eastern Avenue
City and Folk Museums
2 Multistorey Car Parks (1 leasehold)
14 Surface Car Parks (2 leasehold)
Tourist Information Centre (leased)
Oxstalls Tennis Centre
City Farm, Albany Steeet
Hempsted Market (2008/09 addition)

Community assets
Various Parks and open spaces
Works of art
Museum Exhibits
Civic regalia

Vehicles plant and equipment
Vehicles and items of plant
Computer equipment
Sports and playground facilities in parks

Infrastructu re--assets
Street furniture
12 Public Conveniences (2 leasehold)

15 Intangible Fixed Assets

Non-op-erational assets

Investment properties

Eastgate market and shopping centre
Bearland Lodge

Kings' Square / Kings' Walk

Kings' Theatre

Bus station

52/54 Weston Road

Gala Club

44 Shops

75/81 Eastgate Street (SUbjectto lease

and leaseback)

20/24 Commercial Road (leasehold)

16 Sports Clubs facilities (mixed tenure)
50% of Gloucestershire Airport (freehold)

Under Construction
Depot at Eastern Avenue

Intangible fixed assets arise where capital expenditure is incurred on intangible assets, such as computer
software licences and development. Assets are written off based on their estimated useful life. The useful lives
of Intangible Assets are depreciated over 3-5 years.

Movements in intangible assets during the year are shown below;

Gross book value -as at 1 April 08
Additions (see note 16)

Gross book value at 31 March 09
Amortisation as at 1 April 08
Amortised during year

Depreciation as at 31 March 09

Net book value as at 31 March 09

Computer Software
2007/08
£'000
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1,396
87
1,483
603
237
840
643

2008/09
£'000

1,483
311

1,794
840
220

1,060 ,
734



16 Summary Capital Accounts

Capital expenditure during the year is summarised below. The expenditure relates to the acquisition

of assets which will be of benefit to the Authority for a number of years (fixed assets) and expenditure

on the making of capital grants (deferred charges). It includes expenditure on the provision of assets

such as houses and vehicles and on capital grants, such as home improvement grants.

Capital Expenditure analysed by Service

2007/08

Actual
£'000

175
18

28
18
165

957
41

(4)
14

73

25

1,514

55

()]

12

236

317

Latest
SERVICE Estimate
£'000

Central Services /including support services)
Computer Systems Development 143
Corporate Payments/Information Management
Customer ServicesNirtual Call Centre
Disabled Access -upgrading lifts at offices. etc 240
Document Image Processing 35
HKP/North warehouses refurbishment works 36
Hempstead Market (Netheridge) 806
Customer Access/Kiosks/E-Voting 58
Queen Anne railings & footpath
Software Upgrades - Housing Benefits/Council Tax
Restructuring Capitalisation -
75/81 Eastgate St works 15
Telephone System Upgrade
Upgrading CCTV to Digital
Virtual Call Centre
Westgate Street Redevelopment 75
Computer Projects 213

1,621
Cultural, Environmental. Planning Services
Cultural and Related Services
Alney Island Intrusive Investigations 29
Change toilets to aviary 20
City Centre Modernisation/Redevelopments 13
Former Coney Hill Hospital Site - improvements 108
Museums Boiler replacement -
Naas Lane Investigations 92
Gateway railings -
Cathedral Precinct lighting 15
Gloucester Park Improvements 73
TIC Refit 54
Cultural and Related Services c/fwd 404
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2008/09

Actual
£'000

137

N

43
920
40

689
12

50
174
2,077

10

94

49
49

49
258

Over/(Under)

spend
£'000

(236)
(27)

114
(18)

689
3)

(25)
(39)
456

(19)
(20)

()
(14)

(43)

(15)
(24)
(5)
(146'



Actual
£'000
317

53
199

35

63

ti83

23

17

13
641
55
753

11
158
36
213

3,573

SERVICE Estimate
£'000

Cultural and Related Services - b/fwd 404
Guildhall Improvements & cafe works 19
Upgrade Leisure Centre Plant
Eastgate Viewing Chamber 200
Museum Roof works 65
Museum New Heritage Centre 151
Neighbourhood Projects - capital grants 170
Hillfield Gardens 49
Play Areas 110
Tenants & residents associations capital grants
Waterwells Sports Ground Development .

1,168
Environmental Services
Improvements to Public Toilets
Crematorium Doors & Windows Major Repairs 44
Tredworth Cemetery Chapel Refurbishment 6
Crematorium Abatement
Wind Turbines
YMCA Sebert Street capital grant 100
Flood defence Works 1,170
Wheeled Bins -
Other Environmental Projects

1,320
Planning and Development Services
Kings Square/Oxbode Redesign 250
Eastgate Market gates 5
Westgate Coach Parking
Bridge Link Longsmith Street 28
Energy Conservation Works
Bus Station Improvements
St Oswalds Park redevelopment 32
Bus Shelters 26
Brionne Way Improvements 111
Path Resurfacing
Depot Improvements 1,400
Woolstrop Moat Hydro Study 34
EastgatelWestgate Orientation works 1
Castle meads Footbridge works

1,887
Highways, Roads, Transport Services
Eastgate Rooftop Repairs 60
Kimbrose Triangle
Longlevens Safer City Works 10
Enhanced Lighting Schemes
Vehicles
Gloucester Car Parks 12

82

C/Fwd 6,078

GLOUCESTER

Latest

CITY COUNCIL

Actual
£'000
256

10

35
34
87

251

(8)
671

546

710
187

27

(74)-

1,563
33

1,744

81

Over/(Under)

spend
£'000

(146)

)

(30)

(117)

(83)

(48)
141

(8)
(497)

(57)
(624)

(610).

(63)
()

(28)

(106)
(26)
(106)

163
1)

(143)
21

(10)

(1)

(785)



£'000

3,573

1,089

244
131
1,464

83
14.165
14,248

19,285

117621
87

1,502
75

SERVICE

B/Fwd
Housing Services

Housing General Fund
Home Improvement Grants

Flood Protection Grants
Housing Renewal Policy-Grants and Loans to Vulnerable Persons
Housing Market Partnership grant

Housing Revenue Account
Dwelling Acquisitions
Dwelling Improvements and Modernisations

Total Capital Expenditure

Total Capital Expenditure Comprises:

Expenditure on Tangible Fixed Assets (see note 14)
Intangible Fixed Assets (see note 15)
Deferred Charges (see note 17)
Long term Debtors (written off to CAA)

Estimate
£'000

6,078

2,158
91
223
203
2,675

200
15,563
15,763

24,516

28,228
355
2,760
288
31,631

Actual
£'000

5,293

1,745
43
48

1,836

52
16,005
16,057

23,186

21,373
311
2,828
47
24,559

spend
£'000

(785)

(413)

(48)
(175)
(203)
(839)

(148)
442
294

(1,330)

(6,855)
(44)

68
(241)
(7,072)

The differences between the revised estimate and actual expenditure are due mainly to the rescheduling of work and work being

delayed into t

he next financial year.

At 31 March 2009 the council was committed to completing most of the delayed schemes listed above.

This included contractual commitments at 31 March 2009 of £617k on flood works, £2.29m on depot

The council has approved capital schemes totalling £18.82 million for 2009/10. Of this, approximately £12.07million
(the planned expenditure on decent homes) was contracted for at 31 March 2009.

Deferred Charges

Deferred charges arise where capital expenditure is incurred but no asset is created for the local authority (for example grants
made to other people for capital expenditure and capital work incurred on other people's land). Deferred charges are written off
to the Income and Expenditure account in the year the expenditure takes place, since they have no value to the Authority.

Movements in deferred charges during the year are shown below-

Home Improvement Grants

Flood defence and emergency and security grants
Housing Market Partnership capital grant

Commercial property major repairs grant

Other - capital schemes feasibility and investigative work
Total 2008/09

Total 2007/08

Expenditure
during year

£'000
1,517
43
228
1,040
2,828
1,502

Amounts
written off
tol&E

£'000
1,517
43

228
1,040
2,828
1,502

Improvement grants include grants to householders for the provision of disabled facilities, home repair assistance and grants

to vulnerable

people.
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18,166
19,285
(2,140)
(1,849)
(1,783)
(6,263)

(270)

30,918

12,065
957

(270)

12,752

Opening Capital Financing Requirement
Add capital expenditure in year (see note 16)

Less sources of finance
- Usable capital receipts
- Capital grants and contributions
- Major Repairs Reserve
* Revenue contributions

Revenue Provision (including Minimum Revenue Provision)
Capital Receipts applied for debt repayment

Closing Capital Financing Requirement

Movements in year

Increase in underlying need to borrow for capital investment
- supported by government financial assistance

- unsupported by government financial assistance

Amounts 'set aside' for debt repayment

Net Increase | (decrease) in Capital Financing Requirement

19 Assets held under Finance and Operating Leases

An analysis of outstanding liabilities relating to operating leases is shown below.

2007108
Finance  Operating
leases leaB8es
£'000 £'000
- 325

507

2008/09
Finance Operating
leases
£'000

Total rentals paid -
Cost of items leased during year
Outstanding obligations at 31 March

(including interest) -

2008/09
Actual
£'000
30,918

23,186

(2,459)
(2,308)
(3,843)

(29Tl
(8,907)

(295)

44,902

11,820
2,458

(295)

13,983

Of the outstanding obligations at 31 March 2009 for operating leases the following fall within

206
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£'000

435
Government Stock 2 2
Total 437 437

The government stock is held on behalf of John Ward Charity and represents external investment of part of the
money deposited by the Trust with the council (see notes 24 and 40).

Share capital
Gloucestershire Airport Ltd

The share capital shown above is held in a wholly owned airport company which was voluntarily
established during 1992/93 by the City Council, together with Cheltenham B.C, using powers available to
them under the Airports Act 1986. This replaced the previous joint committee arrangements for the
airport. The shares allocated were divided equally between the two councils. The shares are not quoted
in an active market and their fair value is not known. The shares are classified as Available-for-sale
financial assets - unquoted equity investments.

The registered name of the airport company is Gloucestershire Airport Ltd. (Registered Number
2774189). The unaudited accounts showed net assets of the company at 31 March 2009 of £2,555,355
(£2,542,709 at 31 March 2008) and an after tax operating profit of £62,646 in the year to

31 March 2009 (£66,719 to 31 March 2008).

The council's commitment to meet losses is limited to the shares that it holds.
Gloucestershire Airport Ltd paid dividends of £50,000 for the year to 31 March 2008, of which the council
received £25,000. The same level of dividend is proposed for the year 31 March 2009.

For the purposes of the accounts the Airport has been classified as a Joint Venture as it is jointly owned by two
local authorities, neither of which has overall control.

The council's share of the airport's assets and liabilities is reflected in the group accounts on pages

75 - 77A. These show the full value of the council's investment within its financial statements, since the

value of the council's shares do not fUlly reflect the value of the airport land.

The company had long term loans from the City Council of £50,000 at 31 March 2009
(£50,864 at 31 March 2008).

The accounts of Gloucestershire Airport Ltd for the year ending 31 March 2009 can be
obtained from the Airport Company Secretary at the company's registered office - The Terminal Building,
Staverton, Nr Cheltenham, Glos, GL51 6SR.

Other Company interests

GL1 Sports Ltd

GL1 Sports Ltd is a wholly owned company of the council, established in 2002 to promote and manage sports courses.
The authorised share capital is 100 shares of £1 and the issued share capital is £1. The registered name of the
company is GL1 Sports Ltd (registered number 4396593). The unaudited accounts show net assets of the company
at31 March 2009 of £1 (£31,754 at 31 March 2008) and a profit after tax of £11,940 for the year ended 31 March

2009 (loss of £5,167 for the year ended 31 March 2008). The company's accounts have been consolidated with those
of the council in the group accounts (pages 74 -77A).

The accounts of GL1 Sports Ltd can be obtained from the Company Secretary at Gloucester City Council, Herbert
Warehouse, Gloucester GL1 2EQ. The company is classified as a subsidiary company of the council under the Companies
Acts. The council's commitment to meet losses is limited to the shares it holds.

The company was subsumed by Aspire Sports and Cultural Trust upon it's formation, with no net assets.

Barton and Tredworth Developments Ltd
The council has a quarter partnership stake in Barton and Tredworth Developments Ltd (registered number 3372004).

The draft (unaudited) accounts for the period 31 March 2009 showed net assets of £662,623 (£718,168 at 31 March 2008)
and an after tax operating loss of £33,997 (profit of £93,834 to 31 March 2008).

A copy of the accounts of Barton and Tredworth Developments Ltd can be obtained from the company's registered office-
The Barton Enterprise Centre, 99 Barton Street, Gloucester GL14HR. The company is classified as an Associated or
Influenced company of the council under the Companies Acts and the council's share of the net assets of the company
at31 March 2009 been included in the group accounts on pages 74 - 77A.
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31 March 2009 31 March 2008

£'000 £'000

- 206 204
- Debtors 8,510 - -
- Investments 18331 437 437
685 - -

Total loans and receivables 13,105 27,526 643 641
Available-for-sale financial assets at fair value (government stock) - - - -
Available-for-sale assets at cost (unquoted equity investments) - - - -
Total Financial Instruments - Assets 13,105 27526 643 641

The fair values of the Investments at 31 March 2009 are estimated to be not materially different from their cost.

The fair values of long term debtors, debtors and cash at bank are estimated to be approximately equivalent to their amortised cost
(cost less provision for bad or doubtful debts).

The unquoted equity investments (shown at cost) consist of shares held in Gloucestershire Airport (see note 20(i)), for which a fair
value cannot be measured reliably. This is because the range of reasonable fair value estimates could be significant due to

the proposed runway development project and the uncertainty over the approval of this project by Gloucester City Council and the
granting of planning permission by Tewkesbury Borough Council. The city council has made no decision with regard to whether
or how to dispose of the shares.

In addition to the airport shares, the council holds shares of £1 in GL1 Sports Ltd and Gloucester City Homes, which are also
treated as unquoted equity investments.

The gains and losses recognised in the Income and Expenditure Account in relation to financial instruments - assets
are shown below:

2008/09 2007/08
Loans and Available-for- Loans and Available-for-
receivables sale assets receivables sale assets
£'000 £'000 £'000 £'000

Interest Income 1,069 - 1,682 .
Dividend income - 25 - 53
Total Interest and Investment Income 1.069 25 1682 53
Net gain (loss) for the vear 1.069 25 1682 53
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Long Term Debtors

Long term debtors are amounts falling due in more than one year from the balance sheet date.
They consist of the following :-
31 March 31 March

2008 2009

£'000 £'000
Mortgages to former tenants 31 40
Mortgages to private persons 5 5
Loans to vulnerable people for house renovations 42 75
Staff loans 14 7
Loans to Glos. Airport Ltd. 51 25
Other loans 61
Total 204 206

The loans to Gloucestershire Airport Ltd were advanced to finance capital expenditure at the Airport

and are repayable to the Council in annual instalments ending in 2010/11. Loans to staff comprise

loans to essential users for cars and loans for bus passes and staff training. Other loans include

an interest-free loan to Gloucester Historic BUildings Ltd and money spent on essential repairs works

to private properties, which have been secured as a charge on the properties concerned Cworks-in-default').

Debtors

These are amounts owed to the council by various bodies and persons and which fall due in less
than one year from the balance sheet date.

31 March 31 March
2008 2009
£'000 £'000 £'000 £'000

Council taxpayers 3,492 3.459
Business ratepayers 567 1,216
Government grants 1,967 1.118
Housing rents 593 565
Sundry debtors 5,027 5,076
Total outstanding 11,646 11,434
Less provision for bad debts:

- Council tax 1,548 1,001

- Business rates 282 352

- Housing rents 254 335

- Housing benefits 772 757

- Other 280 (3,136 280 (2,725
Total debtors 8,510 8,709

Sundry debtors include amounts due for rents and fees and charges.

The provision for housing benefits includes £.049m to cover possible non-collection of benefit
overpayments being recovered by deductions from ongoing benefit. This represents
approximately 10% of the total debt outstanding being recovered by this method.

Cash and Bank

This represents the cash figure within the council's accounts plus petty cash in hands of officers. The cash
figure within the accounts differs from the balance on the council's bank accounts due to unpresented
cheques and cash in transit, which are reflected in these accounts but not in the council's bank accounts.

24 Temporary Borrowing

This consists of loans repayable by the council on demand or within twelve months of the

balance sheet date. The amount includes £0.416 million (£2.735 million at 31 March 2008) of Gloucester City Homes' funds deposited
with the council at 31 March 2009 (see page 49 for details of this company) and £0.218 million (£0.209 million at 31 March 2008)

of Trust funds deposited with the council, together with £1,000 of interest (£0.036 million at 31 March 2008) owing at 31 March 2009

The fair value of the loans approximates to their cost.
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2009

£'000 £'000

5,165 4.826

Overpayments - Business ratepayers 576 452
- Council tax 773 848

Government departments 881 709
Other Local Authonties 667 135
Developers Contributions 4.394 4.225
Total creditors 12.456 11195

The amounts due to government departments include estimated overpayments for housing subsidy and various grants.

Creditors include deposits, which are made by certain contractors and individuals, for example by hackney carnage drivers
When they are issued with licences. The deposits are repaid when the licence is surrended.

Creditors also include contributions towards capital expenditure received from developers under vanous 'Section 106' planning
agreements. These require developers to contribute towards improvements in infrastructure required as a result of building developments,
for example road improvements, affordable housing and recreational facilities The total amount held, but not applied to finance capital
expenditure, is held as receipts in advance and amounted to £2.899million at 31 March 2009, broken down as follows:

Scheme 1 April Income Expenditure 31 March
£'000 £'000 £'000 £'000

St Oswalds Park redevelopment 601 . 37 564
Cotswold View development 647 . 647
Glos Quays development 400 . 100 300
West Quay development 173 . . 173
Coney Hill former hospital site redevelopment 329 38 138 229
Bnonne Way improvements 141 - 5 136
Other schemes 886 208 244 850
Total 2008/09 3,177 246 524 2899
Total 2007/08 1591 2,158 572 3177

26 (i) Long Term Borrowing

This consists of loans repayable in excess of twelve months from the balance sheet date. The council is empowered to borrow from the
Public Works Loan Board (PWLB) or from the money markets. Borrowing repayable in less than one year is classified as
temporary or current borrowing. An analysis by date of repayment (maturity) is shown below.

Loans Rates y.... Unlll Repiymllll at
Payable (%) 31 Mlin:h Z00€
1-2 25 5-'0 10. Tolll
£000 £000 £000 £000 £000
PWLB 441 500 0 2,000 9.500 17,599 29,1189
Total 2,000 8100 17881 211098

Tal!
£000 £000
15.489 28,989
15489 28,989

The loans are shown at amortised cos\. The amortised cost of all of the council's PWLB loans is £28.989 million

at 31 March 2009 (£29.099 million at 31 March 2008), compared to a fair value of £32.386 million (£30.488 million).

The fair value is the cost of settling the liability at the balance sheet date and is more than the amortised cost at 31 March because many
of the council's loans were at interest rates higher than the rates for similar loans at the balance sheet date. The 2009 figure has been
calculated by reference to the premature repayment set of rates in force on that day, the 2009 by reference to the set of interest

in force on 30 March 2009 (source: Public Works Loan Board)

(ii) Financial Instruments e Liabilities
The liabilities shown on the balance sheet are made up of the following categories of financial instruments:

Short term
31 March 2008 31 Mardl2009 31 March 2008 31 March 2009
£'000 £'000 £'000 £'000

Financialliabilrtles at amortised cost
- Bank overdraft . 2,390 . -
- Borrowing 3,090 5,945 29.099 28.989
- Credrtors 12,456 11,195 - -
- Deferred Liabilrties . - 280 1
Financialliabilrties at fair value
throUQh prolrt and loss - - . .
Total Flnanclalinstrumenls e Liabilities 111.648 191130 29371 28,990

The fair values of the temporary borrowing and creditors (short term payables) aproximate to their amortised cost as shown above.
The fair values of the long term borrowing is stated in (1) above and that for the deferred liabilities estimated to be not
materially different to its amortised cos\.
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1 April
Insurance provision 398
Car Parks provision 290
Total 2008/09 688
Total 2007/08 1,330

or receipts

in year

418

418
145

Approp'ns from
or payments

in year

£000

347
174
521
787

Balance

at

31 March

£000

The insurance prOVisionis an amount set aside to cover known or likely losses or liabilities arising

in respect of certain risks which the council is not able, or has chosen not, to cover by external

insurance. This includes policy excesses in respect of public liability claims, employee liability claims
and claims in respect of property damage. The provision is expected to be utilised to cover future

claim settlements.

The car parks provision was set up to meet compensation due plus interest arising from the
termination of a contractual agreement in respect of car parks. The compensation was paid during
2005/06. The interest is being paid in monthly instalments over a five year period, ending in 2009/2010.
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HRA Total

Fund

£'000 £000 £000 £'000
Balance at 1 April 11,931 8,624 20,555 -
Surplus on revaluation of assets 1,303 41,944 43,247 21,261
Depreciation - - - -
Impairments - - -
Disposals (73) - (73) (705)
Balance at 31 March 13,161 50,568 63,729 20,556

Capital Adjustment Account (formerly Capital Financing Account)

The capital adjustment account contains the amounts which were previously required by statute to be set

aside from capital receipts for the repayment of external loans and the amount of capital expenditure

financed from revenue, usable capital receipts. Major Repairs Reserve and capital grants. It also contains the difference
between amounts prOVidedfor depreciation and that charged to the Income and Expenditure account to repay

the principal element of external loans (including the Minimum Revenue Provision).

From 1 April 2008 it also contains the FARR (see above) and write downs of the Revaluation Reserve for

depreciation. impairments and disposals.

The account therefore represents the difference between the rate at which fixed assets have been financed and the rate
at which they have been consumed.

Usable Capital Receipts Reserve

When assets are sold the sale proceeds (providing they meet the statutory definition) are credited to this account from

the gains/losses on sale of fixed assets (disposals) account within the Statements of Movement in General Fund and HRA
Balance. When the receipts are to finance capital expenditure they are transferred to the Capital Adjustment Account.
Sales proceeds are held as usable capital receipts unapplied until used to finance capital expenditure.

2008109 2007108
General HRA Total  Total
Fund
£'000 £'000 £'000 £'000
Balance at 1 April 2,409 119 2,528 3,861
Proceeds from
sale of fixed assets 35 204 239 1,695
repayment of loans and grants 36 2 38 105
Less Right to Buy Administration costs - 2 2 (30)
Capital Receipts due to National Pool - (138) (138) (963)
Transfer from capital grants and contributions - - - -
Applied to finance new capital expenditure (2,410) (50) (2,460) (2,140)
Balance at 31 March 70 135 205 2,528
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Balance as at 1 April

Depreciation of fixed assets

Excess of HRA depreciation over Major Repairs Allowance
Provision for repayment of loans

Gains on revaluation of fixed assets

Effects of disposals of fixed assets:

Revaluation gains on assets sold

Net book value of disposals

Proceeds of disposals (net of eligibla expenses)

Capital loan advances
Capital Loan and Grant repayments

llems charged to Income & Expenditure Account -
- Deferred charges

- Intangible assets

- Capital grants deferred

- Impairment of fixed assets

Capital Receipts due to National Pool

Financing of fixed assets, deferred charges and capital advances

Loan Premiums and Discounts wriNen off to revenue balances
Impairment

Transfers
Total increase / {decreasel in Capital Reserves

Balance as at 31 March

REVENUE RESERVES

Balance as at 1 April
Appropriations to 1from revenue
Actuarial gains and losses relaling to Pensions

Pension contributions

Total increase / decreasel in Revenue Reserves

Balance as at 31 March

ITOTAL RESERVES

R..erve
(Nole 31e)
20,nS
43.247
(73)
43,174
63,729
reserves
(see nole below)
£'000
5,224
(813)
1'8131
4411

Capllal
Adjustment
Account

(Nole 31b)
£'000

195,733

(4,880)

295

73
(247)

(48)

(1.611)
(220)
542
(16,325)

6,623

1157981

179.935

General
fund
balance
£'000
1,645

25

25

1870

Financial USable Deferred Major
‘nstruments upltal Credits
AdJustmenl recalplll Reaeve
Account
(Nota 31c)
£'000 £'000 £'000 £'000
(324) 2,528 188 1,055
2,812
(24)
- 237
38 17 -
(138)
- (2,459) (3,843)
201 -
(614)
(313) 2322 17 1055
16371 206 185
2008/09
Collection HRA Pensions
Fund balance Reserve
balance (NOL.42)
£'000 £'000 £:000
158 3,081 (30,328)
325 194 (4,811)
- (9,303)
3.043
325 194 111071\
463 3276 141,399\
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Total Total
Capital Capital
Reserves Reserves
£'000 £'000
219,715 220.287
(2,068) (1.985)
(24) (54)
295 270
43,247 21,280
(247) (2.114)
237 1,6&4
(48) (74)
55 45
(1,811)
(220) (237)
542 717
(16.325) (19,151)
(138) (963)
321 491
201 521
(514)
(845)
23,703 570
243418 219,717
2007/09
Total Tola'
Revenue Revenue
Reserves Reaerv ..
£'000 £'000
(20,220) (28,117)
(5.080) (3.652)
(9.303) 8,613
3,043 2,839
(11340 6800
131,560 122317i
211.858 I ))l . m'l


















Transactions relating to Retirement Benefits

The cost of retirement benefits are recognised in the Income and Expenditure Account (Net cost of Services)
when they are earned by employees, rather than when the contributions to the Fund are made. However,

the charge the council is required to make against council tax is based on the contributions paid to the

Fund in the year, so the real cost of retirement benefits is reversed out and replaced with the actual contributions
in the Statement of Movement on the General Fund Balance. The following entries have been made in the
accounts:

2007/08 2008/09

Income and Expenditure Account £000 £000
Net Cost of Services:

Current service cost (apportioned across services) 1,993 1,265
Past service costs, curtailments and settlements

(included in Non-Distributed costs) 224 1,464

Net Operating Expenditure:

Interest cost on scheme liabilities 5,485 6,019
(4,319) (3,937)
Net charge to the Income and Expenditure Account 3,383 4,811

Statement of movement in the General Fund Balance
- reversal of net charges made for retirement

benefits (inclUding charges to the HRA) (3,383) (4,811)
- employer's contributions payable by the
general fund to the scheme 2,628 2,755
Actual amount charged against the general fund balance 2628 2,755
65.749 63,422 58,237
(111,067) (102,149) (88,565)
Surplus/(Deficit) (42,151) (45,318) (38,727) (30,328)
Experience Gains/(Losses) on Assets 1,342 9,430 (76) (8,941)
Experience Gains/(Losses) on Liabilities (2,465) (64) 80 2.323

The Fund liability represents the commitment the Authority has in the long run to pay retirement benefits.
The liability includes the commitments the council has made to fund the
deficit relating to staff transferred to other employers up to their point of transfer.

The net liability of over £41 million at 31 March 2009 has a substantial impact on the Authority's reserves.
However statutory arrangements for funding the deficit mean that the financial position of the authority
remains healthy. The deficit on the scheme will be made good by increased contributions over the remaining
working life of employees, as assessed by the scheme actuary. The latest formal actuarial valuation

of the Fund for the purpose of setting employers' actual contributions was at 31 March 2008 (with the next due
as at 31 March 2010).
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(41,399)
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31

51 4.6
6.9 59
6.9 6.9

50.0

2007/08

The FRS liability calculated at 2007/08 was overstated regarding the element for unfunded pensions. The overall liability
the percentage affect were recalculated to provide restated figures for 2007/08 and the comparatives have been
amended to reflect the restatement.The amendments reflected a 2.6% liability decrease.

Male Female
Mortality
Current Pensioners 20.4 years 23.4 years
Future Pensioners 22.6 years 25.5 years

Life expectancy projected to calendar year 2033 for non pensioners and 2007 for pensioners.

Historic Mortality

Year Ended Prospective Pensioners Pensioners

31-Mar-2009 calendar year 2033 calendar year 2007
31-Mar-2008 calendar year 2033 calendar year 2007
31-Mar-2007 calendar year 2017 calendar year 2004
31-Mar-2006 calendar year 2004 calendar year 2004
31-Mar-2005 calendar year 2004 calendar year 2004

Age ratings are applied to the above tables based on membership profile.

Projected pension expense for the year to 31 March 2010

Analysis of projected amount to be charged to operating profit for the year to 31 March 2010

Year ended 31-Mar-2010

£000 % of pay
Projected Current Service Cost 996 11.2
Interest on Obligation 5,720 64.3

Expected Return on Plan Assets (2,501) (28.1)
Past Service Cost - -
Losses/(Gains) on Curtailments and Settlements - -
Total 4,215 47.4
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Total

Actual Return on Plan Assets

Reconciliation of Defined Benefit Obligation

Year Ended

Opening Defined Benefit Obligation

Current Service Cost

Interest Cost

by Members

Losses / (Gains)

Past Service Costs / (Gains)

Losses / (Gains) on Curtailments

Liabilities Extinguished on Settlements
Liabilities Assumed in a Business Combination

Exchange Differences

Estimated Unfunded Benefits Paid

Estimated Benefits Paid

Closing Defined Benefit Obligation

Opening Fair Value of Employer Assets
Expected Return on Assets

Contributions in respect of Unfunded Benefits

by Members
by Employer

Actuarial Gains / (Losses)

Assets Distributed on Settlements
Assets Acquired in a Business Combination

Exchange Differences
Unfunded Benefits Paid

Benefits Paid

Closing Fair Value of Employer Assets

5,489
(4,319)
162

3,387
(3,079)

19.2
52.9
(41.6)

0.6

32.7

31-Mar-08
£'000

102,149
1,993
5,489

640

(18,066)

162
62

(126)
(3,738)

88,565

63,422
4,319
640
2,535
126
(8,941)
(126)
(3,738)

58,237

1,265
6,019
(3,937)
765
699

4,811
(13,219)

31-Mar-09
£'000

88,565
1,265
6,019

644

(7,187)

765
261
(2,174)

(131)
(3,799)

84,228

£'000

58,237
3,937
644
2,912
131
(16,490)
(2,612)

(131)
(3,799)

42,829

13.3
63.2

(41.4)
8.0
7.3

50.5

The figures take into account the council's commitment to meet the pension deficits relating to staff transferred to private

contractors and the housing Arms Length Management Organisation (ALMO) in 2005/06 and 2006/07 up to the point of

their transfer and the council's existing and future contributions to the Pension Fund includes contributions

(known as 'backfunding’) towards meeting the deficit. In addition to the employer's contributions charged to the
general fund shown above, the Housing Revenue Account made a contribution of £0.211 million in respect of the
backfunding for the pensions of staff transferred to the housing repairs contractor and Gloucester City Homes (the
Arm's Length Management Organisation established in 2005/06).
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31-Mar-07 31-Mar-08

£'000 £'000
Actuarial Gains/(Losses) (16,177) (2,896) 6,133 9,125
Actuarial Gains/(Losses) recognised in STRGL (16,177) (2,896) 6,133 9,125
Cumulative Actuarial Gains and Losses (16.177) (19,073) (12,940) (3.815)

Amounts for the current and preVious accounting period

Year Ended 31-Mar-05 31-Mar-06 31-Mar-07  31-Mar-08
£'000 £'000 £'000 £'000
Fair Value of Employer Assets 57,393 65,749 63,422 58,237
Present Value of Defined Benefit Obligation (99,544) (111,067) (102,149) (88,565)
Surplus / (Deficit) (42,151) (45,318) (38,727) (30,328)
Experience Gains / (Losses) on Assets 1,342 9,430 (76) (8,941)
Experience Gains / (Losses) on Liabilities (2,465) (64) 80 2,323
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31-Mar-09
£'000

(9,303)

(9,303)

(13,118)

31-Mar-09
£'000

42,829
(84,228)
(41,399)
(16,490)

(60)



Notes Relating to the Cash Flow Statement

This statement summarises the inflows and outflows of cash arising from the council's transactions

with third parties for revenue and capital purposes. It shows that the council had a net outflow of cash from

its revenue and capital activities of £19million (due mainly to meeting large capital payments for the

decent homes programme), which was met partly by realising investments and mainly from increased borrowin!

The statement shows cash transactions only and therefore the figures shown may not necessarily
agree with those shown elsewhere in the accounts. A reconciliation to the deficit in the Income and

Expenditure account is shown below.

43 Analysis of Government Grants

2007/08
£'000 £'000
Homelessness Coordinator 230 312
Council tax Benefit Admin 238 -
Concessionary Fares - 562
Other 81 332
Total grants 549 1,206

44 Reconciliation of Revenue Net Cashflow to Income and Expenditure Account deficit

2007/08 2008/09
£'000 £'000 £'000
Income and Expenditure Account Deficit for year 21,314 19,891
Non-cash transactions
Depreciation & Impairment of Fixed Assets (24,028) (21,181)
Amortisation of Intangible Fixed Assets (237) (220)
Amortisation of Capital Grants Deferred 717 541
Deferred Charges financed from Capital Resources (115) (1,611)
Net losses on the disposal of fixed assets (425) (35)
Repayment of capital grants deferred 45 -
Net charges for retirement benefits (755) 106
(22,400)
Items on an accrual basis
Decrease in stock 9) (15)
Decrease in revenue debtors (4,803) (199)
Decrease in revenue creditors (2,555) 1,261
1,047
ltems classified differently
Interest payable (1,124) 1511
Interest receivable 1,682 (1,069)
Dividends received 53 (25)
417
Net cash outflow from revenue activities (634) (1,045)

45 Movement in liQuid Resources
31 March 08 31 March 09 Increasel

(decrease)
£'000 £'000 £'000
Short term deposits (excluding interest) 18,000 3,372 (14,628)
Long term investments (other liquid resources) 437 437 -
Long/short term borrowing and deferred liabilities 32,727 34,934 2,207
Cash at bank | 685 (2,390) (3,075)

GLOUCESTER CITY COUNCIL

Page 65






2008
£000

3,997
4,269
71

1,029
15.188
35

25
24,616

13,999
270
1,191
15,460
9,156
1,139
(140)

10,155

2007/08
£000

10,155

(6)

(12,296)

518
(54)
211
270

(1,202)

(1,878)

Expenditure
Repairs & Maintenance
Management & Supervision
Rents, rates, taxes and other charges
Rent Rebates
Housing SUbsidy payable
Depreciation and Impairment of fixed assets
Debt Management costs
Increased provision for bad f doubtful debts

Income
Dwelling Rents
Non-dwelling Rents
Charges for services and facilities

Net Cost of HRA Services
(Gains) flosses on sale of HRA fixed assets
Interest payable and similar charges

Interest and Investment Income

(Surplus) f Deficit for year on HRA services

STATEMENT OF MOVEMENT ON THE HRA BALANCE

(Surplus) f Deficit for year

Amounts included in the HRA Income and Expenditure Account but
required by statute to be excluded when determining the movement
in the HRA balance for the year

Net charges made for retirement benefits in accordance with FRS17

Difference between any other item determined in accordance with the SORP
and determined in accordance with HRA statutory requirements
- Impairment of fixed assets

Amounts not included in the HRA Income and Expenditure Account
but required by statute to be included when determining the Movement
on the HRA balance for the year

Difference between amounts charged to Income and Expenditure
for amortisation of premiums and discounts and the statutory
charge for the year

Transfer from Major Repairs Reserve

Employers' contributions payable to the Pension Fund

Voluntary set aside for debt repayment

(Increase) 1Decrease in the Housing Revenue Account balance
Housing Revenue Account surplus brought forward

HousinQ Revenue Account surplus carried forward
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Note

17

10
17
11

11

2009
£000

4,312
4,551
80

1,511
16,741
44

81
27,325

14,322
241
1,151
15,714
11,611
1,605
(200)

13,016

2008/09
£000

13,016

(13,893)

197
(23)
213
295
(195)
(3,080)

(32751



1 The Housing Revenue Account (HRA)

The housing revenue account fulfills a statutory obligation to account separately for local authority
housing provision, as defined in Schedule 4 of the Local Government and Housing Act 1989. It
shows the major elements of expenditure on council houses - maintenance, administration and
depreciation costs - and how these are met by rents and other income. The account is included
within the Council's Income and Expenditure account (page 31) and balance sheet (page 34).

2 Repairs and Maintenance

The council, as landlord, is responsible for the majority of repairs and maintenance to council
dwellings. The figure shown is gross with contributions from leaseholders shown under 'charges
for services and facilities'.

With effect from 1 April 2006 the repairs have been undertaken by a private contractor under the
supervision of Gloucester City Homes Ltd.

3 Management and Supervision
This includes the processing of council house applications, rent collection, maintaining the
waiting list, general administration, the operation of sheltered housing schemes for elderly
persons' homes and administration of the housing repairs and maintenance contract.
With effect from 12 December 2005 these services have been provided by Gloucester City
Homes Ltd (GCH), a wholly owned arm's length management company of the council (see
note 20 on page 48).

4 Rent Rebates

From 1st April 2004 rent rebates ceased to be accounted for in the HRA and became instead
chargeable to the general fund. However there remains some residual adjustments, for example
relating to overpayments of rent rebates paid before 2004/05.

5 Housing Revenue Account Subsidy
Payable or receivable from Central Government, HRA subsidy comprises two elements:
* a subsidy towards the cost of repurchasing pre-reinforced concrete houses
* an adjustment to take account of any net deficit or surplus on the account
which the government calculates as achievable. The account was deemed to make a
surplus of £1.511 million in 2008/09 (£1.125 million in 2007108), therefore this amount is
deducted from the other element as a "negative subsidy".

If the overall subsidy due is negative, then this amount is payable to the government.

The figures shown are made up as follows:-

2007/08
£'000
Pre-reinforced concrete houses subsidy 51 -
"Negative subsidy" for year (1,125) (1,511)
Prior Year Adiustments 45 -
Net subsidy payable for the year (1,029) (1,511)

The negative subsidy for 2008/09 includes a £2.789 million Major Repairs Allowance received from the
government to cover the depreciation (or 'wearing out’) of the housing stock.
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6 Depreciation and Impairment of fixed assets

The depreciation charged to dwellings in 2008/09 is equal to the Major Repairs Allowance, which
represents a measure of the 'wearing out' of the HRA's operational assets during the year.

The depreciation is credited to the Major Repairs Reserve (see note 10 below), which is used
to finance HRA capital expenditure.

The depreciation charge to the HRA for the use of assets is as follows:

2007/08 Type of Tangible fixed asset 2008/09
£'000
2,838 Dwellings 2,789
46 Other Land & Buildings -
8 Vehicles, plant and equipment 8
2,892 Total Depreciation 2,797

A total of £13.944 million was charged to the Income and Expenditure Account as impairment of
fixed assets, representing the estimated amount of capital expenditure incurred on the stock
during the year, which did not result in an increase in its value. To comply with statute, this charge
has been reversed out in the Statement of Movement on the HRA balance.

7 Bad or Doubtful Debts

The increased provision comprises a contribution in the year to the bad debts provision for
rent arrears.

The bad debts provision for rent arrears was £246,868 at 31 March 2009 (£254,097 at
31 March 2008). The amount of rent arrears in respect of current and former tenants at
31 March 2009 was £502,446 (£592,872 at 31 March 2008). This is equivalent to
approximately 3.5% of the total due from tenants in 2008/09 (4.2% in 2007108).

8 Dwelling Rents

Rents for council dwellings are calculated according to the value of dwelling, the number of
bedrooms, average earnings for the county of Gloucestershire and facilities. For those on low
incomes, assistance towards rents is available in the form of rent rebates (charged to the
council's general fund).

9 Interest payable and amortisation of premiums and discounts

Both these charges are calculated in accordance with statutory determinations.

10 Major Repairs Reserve (MRR)

The authority has a duty to keep a Major Repairs Reserve. In 2008/09 a sum of £2.789 million
(representing the depreciation on HRA assets) was credited to this account. Subsequently
£3.844million was used to finance capital expenditure and £8,000 transferred back to the
HRA to offset the excess of depreciation over the MRR. The balance on this account was
£1.055m at the beginning of the financial year and nil at the end of the year.
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12

13

14

Approp'ns

from balance Balance at
in year 31 March

£'000 £'000
Earmarked for repayment of deferred purchase scheme 575 - 295 280
Unallocated balance 2,506 489 - 2,995
Total 2008/09 3,081 489 295 3,275
Total 2007/08 1,878 1,474 270 3,082

The amount earmarked for the deferred purchase scheme enables the council to repay money borrowed
to construct new houses on the former Podsmead Allotment site at Badger Vale in 1989/90.

It will be used to meet the outstanding loan of £0.28 million at 31 March 2009.

Capital Expenditure

Total capital expenditure on HRA assets during the year was £16.056 million, £16.004 of which was spent
on improvements and modernisations to dwellings, and £0.052 m on property acquisitions.

Capital expenditure requiring financing was £16.057 million, which was financed by £12.163 million borrowing
(for which the costs are met by government subsidy), £3.844 million from the Major Repairs Reserve, and
£0.05 million from usable Capital Receipts.

Fixed Assets

Government regulations requires a full stock valuation to be carried out every 5 years.
This exercise was undertaken in this financial year, as at 1st April 2008.

Council Housing Stock and Value

Number of dwellings

Analysis by Type 31-Mar-08 31-Mar-09
Houses 2,336 2,332
Flats 2.186 2,186
Shared ownership (whole equivalents) 29 29
Total Stock 4,551 4,547
Age Analysis I

Pre 1919 49 49
1919 - 1944 698 698
1945 - 1964 2,279 2,275
1964 onwards 1,525 1,525
Total Stock 4,551 4,547

The dwellings were valued at 31 March 2009 at £212.89 million (£171.78 million at 31 March
2008) - see note 14 to the balance sheet, page 42.

Other operational assets, comprising garages, were valued at £0.600
million at 31 March 2009 (£0.811 million at 3'1 March 2008).

The value of non-operational property, comprising mainly estate shops, was £1.6 million at
31 March 2009 (£1.718 million at 31 March 2008).
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16

17

The social housing adjustment factor used is 44% from 1 April 2005.
HRA Capital Receipts

From April 2004, the requirement to split capital receipts between usable and reserved and
use the reserved element to either repay debt or as a provision for future credit liabilities
ceased. Seventy five per cent of receipts are now paid over to the government and pooled
nationally, whereby they are re-distributed to authorities according to need.

The figures shown are net of administration costs.

2007108 HRA Capital Receipts Receivable 2008109
£000'8 £000's
- - Land
1,338 - Dwellings 204
. - Other -
1,338 Total 204
Pensions

From 2008/09 a charge in respect of FRS17 pension costs for the remaining staff chargeable

to the HRA Cclient' staff) has been made to the Net Cost of HRA Services. To ensure the account
complies with statute, this charge has been reversed out in the Statement of Movement in the HRA
balance. It has then been replaced with the actual contributions to the Pension Fund in respect of
these staff and staff transferred to Gloucester City Homes and the housing repairs contractor, for which
the council has committed to meet the pensions deficit in respect of these staff up to the date of their
transfer. The contribution charged to the HRA is a share of the total contributions required by the
pension fund actuary from the council for the year.

A prior year adjustment has been made to the 2007/08 comparatives, transferring the pension contributions
previously charged to the Net cost of HRA services to the Statement of Movement in the HRA balance.
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Note £'000 £'000 £'000

Precepts & Demands 3 52,610
Write Offs

- Council Tax 381
Business Rates 2

- payment to national pool 44,857

- cost of collection 179 45,036

Distribution of previous years' estimated
Collection Fund surplus

51

98,078
Income
Council Tax 1 45,865
Transfers from General Fund
- council tax benefits 6,958
Collectable from Business Ratepayers 2 45,036
Adjustment of Previous Years'
Council Tax 546

98,405
Increase/(decrease) in Fund 327
Balance of Fund at beginning of year 158
Increase/(decrease) in year 4 327

Balance of Fund at 31 March 4 485



This account meets the statutory requirement for billing authorities to maintain a separate collection fund.

1 Council Tax

The figure shown is net of council tax benefits and transitional relief which are paid for by the council's
general fund.

Council tax income derives from charges raised according to the value of residential properties, which
have been classified into eight valuation bands estimating 1 April 1991 values for this specific purpose.
Individual charges are calculated by setting the amount of income required to be taken from the
collection fund by the City and County Councils and Gloucestershire Police Authority for the forthcoming
year (the precepts) and dividing this by the council tax base. The tax base is the total number of
properties in each band (adjusted by discounts) converted to a band D equivalent. This basic amount
council tax for a band D property is multiplied by the proportion specified for the particular band to

give an individual amount due.

The council tax base for the year (to the nearest whole equivalent) was calculated as follows:

Estimated No. of
taxable properties

Band after effect of discounts Ratio
A 65 5/9 36
Disabled
A 12,919 6/9 8.613
B 12,324 719 9,585
C 11,035 8/9 9,809
D 4,839 9/9 4,839
E 3.125 11/9 3,819
F 765 13/9 1,105
G 152 15/9 253
H 2 18/9 4
Total 45,226 38,064

Less adjustment for collection rates and for anticipated changes
during the year for successful appeals against valuation banding,
new properties. demolitions, disabled persons relief and exempt

properties (1.25% of total band D equivalent dwellings) (476)
Add contributions in lieu of government properties 8
Council Tax Base for 2008/09 37,596

Council Tax Base for 2007/08 37,176



2 Income from Business Ratepayers

Under the arrangements for uniform business rates, the council collects non-domestic rates
for its area which are based on local rateable values multiplied by a uniform rate (the Multiplier)
set by the Government. Certain reliefs are available and the figure shown as collectable is net
of these reliefs.

The total amount collected, less deductions for the cost of collection and bad and doubtful debts,
is paid to a central pool (the NNDR pool) managed by central government, which in turn pays
back to authorities their share of the pool based on a standard amount per head.

The council's share of the pool is paid into its Income and Expenditure Account.

The total non-domestic rateable value at 31 March 2009 was £107.45 million (£109.26 million at

31 March 2008) and the national non-domestic multiplier for 2008/09 was 45.8 p(2007/08 44.4p),
resulting in gross income before transitional, small property, empty property and mandatory relief,
write ofts, provision for bad debts and interest of approximately £49.1million. The income shown in the
collection fund of £45 million is net of these adjustments.

3 Precepts and Demands

2007/08 2008/09

£'000
Gloucestershire County Council 36,731 38,963
Gloucestershire Police Authority 6,673 7,085
Gloucester City Council 6,235 6.562
Total 49,639 52,610

Police

Authority Total

Share

£'000 £'000
Balance at 1 April 2008 65 80 12 157
Increase in the year 41 242 44 327
Balance at 31 March 2009 106 322 56 484
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(38)

34,091

425
174
2,197
1,087
3

963
(1,725)
(10)
(13)
1,113
1

38,316

(6,335)
(1.661)
(9,054)

21,268

Share of operating result of Barton & Tredworth Developments Ltd
NET COST OF SERVICES

(Gains) llosses on sale of fixed assets

Precepts paid to parish councils

(Surplus) 1 Deficit on other trading operations

Interest payable

Share of interest payable of Gloucestershire Airport Ltd

Contribution to Housing Pooled Receipts

Interest and Investment Income

Share of interest and Investment income of Gloucestershire Airport Ltd
Share of interest and investment income of Barton and Tredworth Developments
Pensions Interest and Expected Return

Share of taxation of Associates and Joint Ventures

NET OPERATING EXPENDITURE

Less Funding

Income from collection fund

General Government Grants
Contribution from non-domestic rate pool

1,941
119
104,816

Ltd

2,008

69,183

Net
£'000

1,499
15,492
1,152
11,637
1,611
1,863
1,468
954
36,676

(67)

24
36,633

35
192

(549)
1,455
30

120
(1,093)

5

(16)
2,100
16
37,018

(6,612)
(2,225)
(9,433)

19,648



21.266 Deficit on the Income and Expenditure Account for the Year 19,648
(34,598) Deficit / (Surplus) arising from the revaluation of fixed assets (43.247)
(6.887) Actuarial (Gains) / Losses on pension fund assets and liabilities 10,170

IAny other gains or losses
410 - Deficit! (Surplus) on the Collection Fund (327)
- - Capital grants and contributions receivable but not applied to finance capital expenditure -
- - Difference between actual and estimated pension contributions used to calculate pensions liability -
- - Pension contributions charged to Provisions -
- - Grant and loan repayments -

(19,809) Total recognised (gains) or losses in the year (13,756)

GROUP BALANCE SHEET

The group balance sheet has been prepared by combining the council's share of the net assets of Gloucestershire Airport Ltd (50%
of the total, adjusted for revaluations), Gloucester City Homes Ltd (100% of the total), GL1 Sports Ltd (100%), Aspire Sports and
and Cultural Trust(100%) and Barton and Tredworth Developments Ltd (25%) with the net assets of the council. As subsidaries the
assets and liabilities of GCH Ltd and GL1 Sports Ltd have been combined with those of the council on a line by line basis,
eliminating inter-organisation balances (for example inter-company loan accounts and internal debtors and creditors).

As ajoint venture, the council's share of the net assets of Gloucestershire Airport Ltd have been shown as a long term

investment, without the elimination of inter-organisation balances, as recommended by the Statement of Recommended

Practice (SORP) guidance. As an associate company, the council's share of the net assets of B&T Ltd have also been

included in long term investments on the same basis.

The group balance sheet shows an an increase of approximately £2 million in balances and reserves compared to those of
the city council.
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1,629

171,780
42,398
2,865
9,111

33,126
1,373
401
261,054
23,475
204
23,679
286,361

63
8,470
18,331
4,753
317,979

356
18,986
19,341

298,638

29,099
280
14,210
688
32,676
77,013
221,825

33,602
(324)
203,984
2,528
1,055
188
5,224
(32,424)
214,103

1,677
4,236
158

1,451

Long Term Investments
Long Term Debtors
Deferred premiums
Total Long Term Assets

Current Assets

Stock

Debtors

Short Term Investments
Cash at Bank and in hand
Total Assets

Current Liabilities
Cash Overdrawn
Temporary Borrowing
Creditors

Total Assets less Current Liabilities

Long Term Borrowing

Deferred liabilities

Capital Grants Deferred Account
Provisions

Pension Scheme Liability

Total Assets less Total Liabilities

Revaluation Reserve

Financial Instruments Adjustment Account
Capital Adjustment Account

Usable Capital Receipts Reserve

Major Repairs Reserve

Deferred Credits

Earmarked Revenue Reserves

Pension Reserve

Revenue Balances
General Fund

Housing Revenue Account
Collection Fund

Share of profit and loss and other reserves of

associates and joint ventures

Total Group Balances and Reserves
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212,894
44,014
2,623
9,674

31.823
1,563
401

1,880
206

59
7,764
4,396

2,389
4,115

28,989
1
14,820
565
42,550

63,729
(637)
179,936
205
185
4411
(41,399)

1,670
3,596
484

1,687

£'000

1,622

302,992

2,086
306,700

12,219
318,919

18,107
300,812

86,945
213,867

206,430

7,437
213,887



2009

£000 £000
Revenue Activities
Cash Outflows
17,453 Cash paid to and on behalf of employees 15,579
26,387 Other operating cash payments 37,624
17,825 Housing benefit paid out 20,941
43,613 Precepts paid 46,527
43,604 Payment to National Non-Domestic Rates (NNDR) pool 44,440
1,120 Payments to capital receipts pool 331
160.002 165.442
Cash Inflows
6.768 Rents (after rebates) 7,188
42,836 Council tax receipts 45,326
40,891 Non-domestic rate receipts 43,548
9,054 Receipts from NNDR pool 9,433
1,651 Revenue support grant 1,329
34.580 DWP grants for benefits 38,554
549 Other Government grants 1,206
13,432 Cash received for goods and services 12.472
(393 Other revenue cash receipts 1,137
160,193
634 Revenue activities net cash (inflow)/outflow 5,249
Dividends from joint ventures and associates
Cash Inflows
(53 Dividends Received (25)
Returns on Investments and Servicing of Finance
Cash Outflows
1,147 Interest paid 1,547
Cash Inflows
1,354 Interest received 1,360
187
Taxation 9
(207)
Capital Activities
Cash Outflows
20,889 Purchase of fixed assets 20.741
1,217 Other capital cash payments 1,851
22.106 22,592
Cash Inflows
1,694 Sale of fixed assets 239
3,298 Capital grants received 2,064
80 Other capital cash receipts 39
5,072 2,342
17,034 20,250
17,408 Net cash (inflow)/outflow before financing 25,670
Management of Liquid Resources
(2,000) Net increase/(decrease) in short term deposits (16,947)
(2,000) Net increase/(decrease) in long term deposits -
(4,000) (16,947)
Financing
Cash Outflows
392 Repayments of amounts borrowed 68,178
Cash Inflows
(12,500) New long term loans raised -
(2,389 New short term loans raised (69,759)
114.497 Net (increase) / decrease in borrowing (1,581)
(1,089), Net decrease / (increase) in cash 7.1U
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Balances
Also known as 'working balances', these are 'contingency' reserves not set aside for any specific
purpose but to cover possible unforeseen and unavoidable expenditure.

Budget
The Council's aims and policies in financial terms. Also referred to as 'Estimate’.

Capital Expenditure

Expenditure on capital assets which have a long term value to the authority e.g. land, buildings and
equipment (known as fixed assets) or the payment of grants to other people for the purchase or
improvement of capital assets e.g. house renovation grants (known as deferred charges).

Capital Financing

The raising of money to pay for capital expenditure. In the past the cost of capital assets was
often met by borrowing, but capital expenditure may also be financed by other means such as
contributions from revenue accounts, the proceeds from the sale of capital assets, capital
grants, and contributions from developers or others.

Capital Financing Costs
Principal and interest repayments relating to loans.

Capital Grants
Grants from the Government, the National Lottery and developers towards capital expenditure on a
specific service or project.
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