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SUMMARY

ECONOMIC PERFORMANCE EMPLOYMENT GROWTH

Gloucester supported 68,000 erkforce jobs in
LONGTERM TREND RATHE- GROWTH 2014 There has been little change in total workforce
Historic economic growth rate in line with the jobs between2000and 2014 with growth of 4.6 per
national averageG| oucest er s hi r e 6 £eni(438Qp)guring fhis geriad 1
economic growth baween 1997 and 2014 was 4.3 Gloucester supported 6200 employee ]Obé in
per cent annually, jUSt below the England rate of 4.4 205b. Emp|oyee jobg\;rew atarate of 4.3 per cent
per cent. This is the nominal rate of growth that over the past year from 2014 to 2015. Employee
does not take into account deflation. jobs data reveals no change iaeen 2010 and
The real annual rate of growth, taking into account 2015 compared to a total rate of growth of 7.7 per
inflation (using the national GDBeflators) was 2.4  centin England (or 1.5 per cent per annum).

per cent per annum. This is the same rate as for ENTERPRISE, INNOWAITAND

England.
RECENT GROWTH INDUSTRIES

Recent nominal growth rates have dipped below BUSINESSES
national rates Between 2010 and 2014, the GVA
growth rate was 2.9 per cent for Gloucestershire,
compared to 3.9 per cat for England.

The business population has grown, but at half the
rate of the national averageln 2015, theravere

3,425 enterprises in Gloucester and 4,520 local units
FORECAST GROWTH RATE (which includes separate branches of businesses
and organisations with their own premises).

Between 2010 and 2015, the number of businesses
and branches in Gloucester increased by 290. This
represents a growth of 6.9 per cent compared to
14.0 per cent nationally.

Forecast growth rates from 2014 are now less valid
post EU referendum, and did not provide coherent
views on the future growth of specific industries
2014, all three forecasts performed to support the
JCS indicategbotentially lower future growth rates
for Gloucester compared to those for the County ENTREPRENEURSHIP

and England. .
Gloucester has a lower rate of entrepreneurship

Post EUreferendum, the prospects for the UK than average with 46 enterprises per 1,000 working

economy have been adjusted as follows: age residents (England = 65), although this reflects

Lower rates of economic growth for the next a greater presencef large employers

two to three years. The Banéf England projects Gl oucest er & aproteshdavaimpoveds t a
that the EU referendum and its impact on over recent yearsln 2014, 13 new businesses per
business and consumer confidence will result in - 100 active enterprises started in Gloucester. Whilst
losing 2.5 per cent of growth over the next three  this is slightly below the rate for England, it is higher
years than many comparator aras, with the exception of

Job losses of 250,000 in the UK between now Birmingham (16 startips per 100 active enterprises),

and 2018 (Bank of England Quarterly Inflation
Report, August 2016)

1 Workforce Jobs are the sum of jobs including those supported by

Sectors most impacted include Construction, employers, self employment, government -supported trainees, and
Business and professional services, Commercial HerMajesty's Forces.
property and housing 2 Employee jobs are total jobs excluding the self-employed.
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Cardiff (16) and Oxford (13). Before 2012, The fastest growing industrial sector in

G| o u c e s tup raté ®ndedttosbe lielow the Gloucestershire has been Real estate activitisgh
national average rate. Over the past two years it has +72.8 per cent growth between 2004 and 2014 (and
been at or above the nationahverage. increaseof £8.0 billion), although this grew at a

lower rate than nationally (+93.1 per cent). Business
services activities and Finance and insurance
activities also grew strongly in terms of total
economic output.

Large businesses contribute more significantly to
G| o u c eesohomy. Llaarger businesses are
responsible for a greater share of employment and
turnover in Gloucester compared to the national
average. EMPLOYMENT BY INDUSY

INNOVATION Appraising the top 10 indstrial sectors with the

Gloucester ranks highly for Innation and the highest rates of employment growthbetween 2010

county ranks highly on businesses competing on and 2015, employment in Gloucester grew strongly
anly peting in Human health activities (+2,200 employees),

design, quality and innovationThe Centre for . . - L
: g .q ’[ : Residential care activities (+800), and Electricity, gas
Citiesds | atest ranklngsané) cdjititles nur{ﬁlber

i . e
+
patents granted per 100,000 population in 2014 sectg:rsf/vc}?h S Ogéﬁ?csser(\a/gzlirizéi)ﬁ GT(SSSeasr'zr (i.e
places Gloucester as the #dighest (out of 63) P P e

urban area in the UK (Figure 4.11). Gloucester ranks high employment quotients).

higher than Birmingham (50 with 1.5 patents per Other growing sectors with specific specialisms in
100,000 residents) and Cardiff (1@ith 4.8 patents Gloucester were Specialised construction activities
per 100,000 residents). (+700, EQ of 1.2), and Architectural and engimig

it (4 Y
In Gloucestershire, 47 per cent of private sector activities (+300, EQ of 1.2)

businesses were defineds having high or very high ~ Growing sectors where the share of local
Product Market Strategie8 slightly above the employment was not greater than nationally were:

national average of 46 per cent. Food and beverage service activities (+700

Gloucestershire also scored near or better than the employee jobs)
national average in individual aspects of pricing,

_ : . Activities of head offices; management
innovation and quality.

consultancy activities (+600)

IN DUSTR|ES Computer programme, consultancy and related
activities (+200)
ECONOMIGOUTPUT BY INDUSTRY The largest fall in employment 8,200) was

Production, including manufacturing continues to recorded in Publicadministrationand defence
contribute a major share of economic output in compulsory social security, which also has a higher
GloucestershireProduction (which includes mining, than average representation (an EQ of 1.4).
extractive industries, manufacturing and utilities)
contributed 20.3 per cent of total esnomic output

in Gloucestershire in 2014 compared to 12.9 per Gloucester economy, declined by 900 employee
cent nationally (England). Manufacturing jobs. The next largest fall was in Insurance,

contributed 16.3 per cendlinglhaddPehsiol fufitifeSopviingd SN i r e
total GVA compared to 10.3 per cent in England. significant level of specialisatian Gloucester (EQ of
Manufacturing is also an important contributor to 2.6).

total GVA in other surrounding areas, such as Social work lost 500 employee jobs between 2010
Swindon (15.6 per cent) and Worcestershire (17.7 and 2015. With an EQ of 1.4, this sector is more
per cent).

The Educatn sector, which has a lower than
average representation (with an EQ of 0.8) in the
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represented in the local economy than the national (800), South Gloucestershire (700), Bristol (500) and
average. Wychavon (400).

BUSINESSES BY INDBST Of those 23,500 people living in Gloucester but
working elsewhere, 80 per cent (18,900) commuted

to other Gloucestershire district©ther districts with
a sizeable number of Gloucester residents worked
included South Gloucestershire (800) and Bristol

In Gloucester between 2010 and 2015, there has
been marked change in the numbers of enterprises
and branches the sectors of:

Finance and insurance 170) (600).

Information and communication (+130) ECONOMIC PARTICIPSN

Professional, scientific and technical (+125) Gloucester has igh levels of economic participation
Construction (+50) - in March 2016, 83.9 per cent of working age

people living in Gloucester were economically

active i.e. either in work (employed) or actively
Accommodation and food services (+45) looking for work (unemployed). This was similar to

the Gloucestershire rate (83.5 per cent) and higher

than the England average (78.0 per cent).
Participationinworka mongst Gl oucest
has recovered from the 2009 recession.

Business administration & support services )4

Overall, within Gloucester most of the increase
of 290 enterprises and branches between 2010
and 2015 was due to an increase of 310 of
enterprises and units with between-9
employees. Over this period, there wered2 UNEMPLOYMENT
fewer enterprises and branches employing

between 49 and 250. Unemployment remains higher than the county and

national averageslt is estimated that there were
FORECASTING CHABNGE 5,100 workingage residents classified as officially
unemployed in 2016tepresenting an official
INDUSTRY unemployment rate of 7.7 per cent. This is higher
than the county rate of 4.4 per cent, and the

The most recent economic forecasts for Gloucester, national rate of 5.2 per cent.

and the other JCS authorities were made in 2014.
There have been significant changes since then, POPULATION GROWTH
particularly n terms of the impacts of the EU

Population growth has been much higher than
referendum.

average in Gloucesteln 2015, accordingo official
In addition, the three different forecasts for the JCS estimates (Office for National Statistics) 127,200
area are not consistent in terms of their outlook for  people lived in Gloucested representing 20.6 per

each sector. This makes it difficult to make cent of Gloucestershireds
conclusions about change. and 2015, Gloucesterds po
cent. This was the highest amongst all
PEOPLE Gloucestershire districts, and was much higher than
the Gloucestershire County average growth rate
COMMUTING (7.0 per cent), and England (8.3 per cent).
In 2011, 55,3Dpeople worked in Gloucester, WORKFORCE GROWTH

including 29,400 residents and 26,100 in
commuters. Of those commuting into the district,
76 per cent (20,200) commuted in from other
Gloucestershire districts. Other districts outside of
Gloucestershire with sizeable numbeo$ in-
commuters to Gloucester included Herefordshire

Gloucester has also experienced significant
workforce growth.Growth in the number of working
age people in Gloucester (10.4 per cent) was much
higher than the Gloucestershire (3.7 per cent) and
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England (5.8 per cent) averages between 2005 and
2015

POPULATION GROWTH

Population growth in Gloucester is expected to
continue at a strong rateover the nextdecade,
driven by growth in the number of people of
retirement age. Growth in the working age
population is projected to slow.

QUALIFICATIONS

Gl oucesterdos residents
similar to the national averageln 2011, 36.8 per
cent of people working in Gloucester held a
qualification at Level 4 or above (equivalent to
degree level or above). This was slightly below the
Gloucestershire average of 41.2 per cent but on a
par with the England average of 36.8 per cent.

Gl oucest er @artlyeekantomirmy i s
commuters to fulfil its demand for workers with
degree-level qualifications. In 2011, there were more
people working in Gloucester with Level 4 and
above qualifications, than employed residents living
in Gloucester at this qualificatiolevel. Apart from
Level 4 and above qualifications, there were broadly
similar numbers of working residents and those
working in Gloucester. For most city and town
centres with substantive employment, these levels
of in-commuting are not unusual.

Qualifcations rates have improved dramatically over
the past ten years. Between 2005 and 2015, the
percentage of workingage residents in Gloucester
that were qualified to Level 4 and above as their
highest level of qualification held increased by 14.5
percentage points (from 22.3 per cent to 36.8 per
cent).

EARNINGS

Average earnings of people working in Gloucester
are similar to the national averageén 2015, fultime
workers in Gloucester earned an average of £27,600
per year. This wasearthe national averag of
£27,900, as indicated. Average earnings in
Gloucester are higher than the of Gloucestershire
average and all other nearby districts apart from
Stroud.

Average earnings have grown more rapidly than
the national and county average over the past five
years Between 2010 and 2015, average earnings in
Gloucester grew by 11.0 per cent. This rate of
growth was higher than the national average (6.1
per cent) and Gloucestershire (10.2 per cent).

PLACE

HOUSING

House prices in Gloucester are lower than average

hhd Have Griwih bit'a fowef ratd thafl théénatforfhl® ¢

average over the past 10 years June 2016, the
average house price in Gloucester was £181,600.
This was 20.8 per cent lower than the England
average (£229,400). Between June 2006 and June
2016, the averag house price in Gloucester grew by
23.5 per centd the second lowest rate of growth
across the Gloucestershire districts (after Forest of
Dean at 12.8 per cent), and below the England
average (31.7 per cent).

Gl oucesterds housing
recovered from the 2008/09 credit crunch and
recession House prices only recovered to surpass
the pre-recession peak in December 2015, and
average annual sales are still below precession
averages.

FLOOR SPACE

Floor space in retail and office uses haxireased
over the decade to 2012There were 373,000 sq.
metres of retail floor space eligible for business
rates in 2012; 318,000 sqg. metres of office floor
space; and 678,000 sq. metres of industrial floor
space. All uses, apart from industrial, had iresed
their rateable floor space between 2002 and 2012.

Rateable values per sg. metre in 2012 were £126 for
retail pelow the England average of £150); £74 for
office (below the England average of £155); and £39
for industrial (above the England average 687).
Rateable values per sg. metre for offices were
notably higher in areas such as Bath and North East
Somerset (£131), Bristol (£135) and Oxford (£128).

Industrial floor space has declined four times faster
than nationally Industrial floor space deated by
20.8 per cent over the 10 years from 2002 to 2032
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four times the national rate of loss of 5.0 per cent.
This was also by far the highest rate of loss amongst
Gloucestershire districts. By contrast, both retail and
office floor space in Gloucestagrew at a higher

rate than the national average. Office space grew
substantially in Tewkesbury (+77.4 per cent) and
Cheltenham (+46.5 per cent).

INDUSTRIES, SPEGIKE AND
GROWTH: THE IMPLICANS
FOR PLANNING POLSCIE

OVERALL DEMAND CONDDNS

The overal trend rate of economic growthin post
recession conditions from 2010 to 2014 was 2.9 per
cent. Given the likely impact of the EU referendum
result, subdued growth is very likely. Thidilely to
extend to jobs growth, which has been at best,
static sirce 2009 in any case.

The main sectors that are likely to be negatively
affected by the EU referendum over the next few
years include:

Property and housing related
Business services

The economic environment is likely to change
attitudes to risk in the prop#y sector,and lead to
structural change in business services. This may
mean that key property investments may be stalled
or may be restructured. This could mean that
Gloucester could benefit by offering better value and
higher quality premises with apppoiate workforce

skills. It does not necessarily mean further job losses.

NOTABLE SPECIALISIDUSTRIES

It would be sensible to highlight key industries
where Gloucester has a notable specialism and
where employment levels have been stable or have
increasel. This may help in the appraisal of current
sites or in planning nes employment land
designations.

Industries with high rates of jobs growth and high
rates of specialisation (i.e. account for a much
higher share of employment than the national
average) irclude:

Hospital and human health activities
Residential care activities

Energy generation

Specialised construction

Architectural and engineering activities

Industries with no particular specialisation, but have
experienced high growth include:

Food and keverage service activities

Activities of head offices; management
consultancy activities

Computer programrring, consultancy and
related activities

Manufacturing is slightly less represented in terms
of its share of total employment compared to
nationally, hut as a source of 400 jobs, many of
which will be skilled and in highly tradeable market
activities, it remains an important contributor to the
local economy.

Gloucester has a diverse range of industry
specialism$ with different locational and property
needs.

IMPLICATIONS OF EMBYMENT CHANGE
FOR USE CLASSES

Only two use classes experienced an increase in
employee jobs between 2010 and 2015: Health
related activities (+2,200) and Offiebased (private)
(+1,500).

All other industries by use classes haegperienced
a decline in employee jobs since 2Q
Manufacturing employment decreased b§.9 per
cent (300) compared to an increase d.5 per cent
in Gloucestershire County and @.4 per cent
increasein England.

Public administratiordeclined by46.3 per cent ¢
3,200) over this periodn Gloucester, greater than a
28.8 per cent and 18.9 per cent deease in
Gloucestershire County and England respectively.

Warehousing and distribution based activitiémrely
increased at all (+100 jobs, or 2.9 per ceul)ring
this period,compared to increases in

APPENDIX AGLOUCESTER ECONOMIC ASSESSMENT 2PDTAGEG



Gloucestershire County (+3.per cent) and England  (Fgure J), it is clear that there are a range of
(+10.5per cent). different typesd food, electricity generation,
electronics, medical and pharmaceutical, metals,
and equipment.

Gloucester has defied a number of national trends in

terms of the industries driving of employment

growth. It will be important to understanahy It will be important to understand which

Gl oucester hasndt capt urmadufaotgingeactigtiesoeguirbto stayint he s e

industries and whether this relates to sites, premises Gloucesterand which are ready to move out. The

or infrastructure. reasons behind this also form part of the strategic

MANUEACTURING SPECIBMS respon_se. If w_orkforce r.ete.ntion is important, gr _
strategic location then finding room for consolidating

When the range of detailed specialist activities in  multiple sites or expansion within the city boundaries

the Manufacturing/production sector are examined  will beimportant.

FIGURE: DETAILEMANUFACTURINSDUSTRY CLASSIFHOMI WHERE GLOUCRE3$AS A SIGNIFICANT
SPECIALISKO15

Employment Total ~ Employment
Industry category Quotient employment change
(EQ) in2015  2009-2010
1052 : Manufacture of ice cream 47.1 400 -100
2433 : Cold forming or folding 27.5 100 100
1399 : Manufacture of other textiles n.e.c. 20.9 100 100
2442 : Aluminium production 11.2 100 -100
2814 : Manufacture of other taps and valves 6.7 100 100
2812 : Manufacture of fluid power equip ment 5.5 100 100
3250 : Manufacture of medical and dental instruments and supplies 5.4 400 -100
2573 : Manufacture of tools 34 100 -100
2790 : Manufacture of other electrical equipment 3.3 100 100
2561 : Treatment and coating of metals 3.3 200 0
2512 : Manufacture of doors and windows of metal 3.0 100 0
2221 : Manufacture of plastic plates, sheets, tubes and profiles 2.9 200 100
2822 : Manufacture of lifting and handling equipment 2.8 100 100
2120 : Manufacture of pharmaceutical preparations 2.7 200
1413 : Manufacture of other outerwear 1.7 100
2511 : Manufacture of metal structures and parts of structures 1.3 100
2932 : Manufacture of other parts and accessories for motor vehicles 1.3 200 100
3030 : Manufacture of air and spacecraft and related machinery 1.0 200 100

Source: Business Register and Employment Survey, Office for National Statistics. Note: EQs represent an index of h@admjaitstry is in terms of their share of
local employment compared to nationally.
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1. ECONOMIC
PERFORMANCE



ECONOMIC GROWTH

LONG TERM ECONOMICERBOWTH HAS BEEN
SLOWERTHAN-AVERAGHN
GLOUCESTERSHIRE

Economic growth in Gloucestershire has beslightly
slower-than-average over the past 1years.As detailed

in Figurel.lbetween 1997 an®014 Glouces er s hi r
GVA (economic output) grew by an annual average
(compound rate) of 4.3per cent (a nominal growth

figure that does not take into account inflation) to1£1.9
billion & slightly lower than England average growtH.4
per cent) andhigherthan growth in some neighbouring
areassuch as Birmingham (3.6 per cent), Bristol (3.9 per
cent) and Swindon (3.3 per centl.ong-term growth was
below that experienced in Bath and NE Somerset (5.2
per cent), Oxfordshire (5.0 per cent) and Worcestershire
(4.6 per @nt). Note that there are no official (Office for
National Statistis) estimates of economic output GVA

for Gloucester City

In the short term, since 2010, the average annual rate of
economic growth in Gloucestershire, at 2.9 per cent, has
been significaitly below the national average of 3.9 per
cent.

Gl oucestershireds esti mate
growth (which does take into accoumational rates of
inflation) is estimated at 2.fer cent per annum between
1997 and 204 This ighe same aghe rate of real annual
economic growth in EnglandZ.4 per cent), and below

the rates for Bath and NortlEastSomerset (2 per

€efits Oxfordshire3.0 per cent) and Worcestershire @.

per cent); but above the rate for Swindon @lper cent).

(

The recession causka more severe contraction in
Gloucestershire than nationallyhe recession caused a
4.4 per cent drop in Glouce:
output (taking into account inflation) compared to a fall
of 2.6 per cent across England. This was a not as
signifiant as the fall experienced by Cardiff and the Vale
of Glamorgan ¢7.6 per cent) and Worcestershireq.6

per cent). However, some neighbouring areas were far
more resilient during and after recession, with the local
areas of Bath & North East Somerset, Nlo Somerset &
South Gloucestershire and Oxfordshire experiencing
continued growth in economic output during the
downturn.

FIGURE.1: ANNUAIRATEOF NOMINAL GROWN-HCONOMIC OUTPUDTH: UNADJUSTED ROHRATION)

OVER THE LONKD SHORTTERM

M Long-term annual growth rate over 17 years 1997-2014
6.0%

5.2%

5.0%

3.9%

3.6%

4.0%

3.1%

3.0%

2.9%

4.3%
2.9%

Souce: Office for National Statistics.

3.0%

2.0%

1.0%

0.0%

Gloucestershire
Birmingham
Bristol, City of

Bath and NE Somerset

4.4%

B Short term annual growth rate over 4 years 2010-2014

5.0% 4.9%

4.6%

4.9% 4.4%

3.9%

3.3%
3.0%

2.3%

Swindon
Oxfordshire
Worcestershire
England

Cardiff and V. of Glamorgan
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Compared to 2007 totalsNominal (current pricesizVA
in 2009 had decreased by B8million. Whilst industrial
sectors such as Financial and insurance activities and
Public administration, educationral health increasd
their output by £121million and £55 million
respectively Severakectorswere responsible for
significant contributions to the contraction in overall
output. Manufacturing contracted by 18.fer cent,
or£399 million. The Production sector contractedyb
16.3per cent, or by-£454 million, as detailed irFigure
1.2

FIGURE.2Z: NOMINAL AND REBHANGE IN GV
GLOUCESTERSHEREWEEN 2007 AND 200

NOMINAL CHANGE IN GVA

Change in
£ millions,
current  Percentage
Industrial sector prices change
Agriculture, forestry and fishing +21 21.6%
Production -454 -16.3%
Of which, manufacturing -399 -18.0%
Construction -152 -18.2%
Distribution; t.ransport; +52 2 7%
accommodation and food
Information and communication +111 19.7%
Financial and insurance activities +121 12.9%
Real estate activities -92 -1.2%
Business service activities +82 7.4%
Public administration; education; +255 11.4%
health
Othe.r.services and household +35 7 5%
activities
All industries -18 -0.1%

Source: Office for National Statistics.

ECONOMIC GROWTH IGLOUCESTHRAS
BEENSLIGHTLY LOWER THANE NATIONAL
AND COUNTYAVERAGE

It is estimated thatGloucesteb s e c 0 n 0 my
between £29 billion and £3.3 billion in economic
output in 2011In 205, forecasters prediad that this
could grow to between £1.2 billion to £5.3 billion by
2031.This compares to forecast growth to between
£4.3 and £5.3billion for Cheltenhamand £2.9to £3.3
billion in Tewkesbury over the same period.

The consensus amongst economic forecasters is that
historic rates of economic growth irGloucestethave
similar tonational growth ratesData provided by
Oxford Economics, Cambridge Econometrics and
Experian provide estimates of GVA growth and

forecasts to 2031 for Cheltenham, Gloucester and
Tewkesbury, to supporthe Gloucester, Cheltenham
and Tewkesbury Joint Core Strategy. The data suggest
that, between 1997 and 2011, GVA growti3toucester
wasat the county and national averages. In this period,
an average of the data provided by the three
companies estimatedhat GVA grewat an annual
average rate of2.4 per cent (constant prices) between
1997 and 2011. This wiaigher than the estimates for
Cheltenham(1.8per cent) andlower than Tewkesbury
(4.8 per cent).

PRIOR TO THE EU RRENDUM VOTE, THE
RATE OEECONOMC GROWTH IN
GLOUCESTBRAS FORECASIIO INCREASE
AT A RAGELIGHTLBELOW THE NATIONAL
RATE OVERHE NEXT 20 YEARS

Slightly highemrates of future economic growttwere
forecastin 2014 As depicted inFigure1.3 between
2011 and 2031, an average of thadak forecasts
suggests that GVA isloucesteris expected to grow by
an average of 2.(per cent per annum (constant prices
This isslightlybelow than growth over the 14 years
from 1997 to 201 Jas above 2.4 per cent per annum).
Overthenext20yearsG| oucest erids
expected to growmore slowlythan in Cheltenham(2.4
per cent per annum) and Tewkesbury (2.3 per cent per
annum).

FIGURE.3 ESTIMATED AND FORETIN2015
ANNUAL RATES OF EQIE GROWTH

m 1997-2011 2011-2031
6.0
5.0
4.0
3.0
2.0
- md 0 NE G
0.0
Cheltenham Gloucester ~ Tewkesbury

g € N &odirc& Ave&tﬁ of compound growthesafrom three economic forecasts

commissioned for the Joint Core Strategy from Cambridge Econometrics,
Experian and Oxford Economics.

APPENDIX AGLOUCESTER ECONOMIC ASSESSMENT 2PFAGELO

econ



FIGURE 4: ESTIMATED HISIO ANNUAL RATES OF 9 The Bank of Englandowngradedits 2018 forecasts
ECONOMIC GR/TH 19972011

6.0
5.0
4.0
3.0
2.0
1.0
0.0

B OE mCE | Experian

Cheltenham Gloucester  Tewkesbury

Source: Joint Core Strategy

FIGURE 5: ESTIMAED FUTURE ANNUATESOF BANK OF ENGLARDARTERLY

ECONOMIC GRWOTH 20031

6.0
5.0
4.0
3.0
2.0
1.0
0.0

B OE MCE ' Experian

Cheltenham Gloucester  Tewkesbury

Source: Joint Core Strategy

further from 2.3 per centpre-EU referendumto 1.8
per centin Augustd with the latest forecast for
November at 1.5 per cent

9 The Bank of Englandds cum
growth is by 2.5 per cent over three years£45
billion smaller in 2018 than forecast three months
ago, in May 2016.

i The Bank of England further forecast slower
earnings growth and 250,000 job losses, even with
stimulus measures.

INFLATION REPORT

As part of its activities to monitor trends and
performance in the UK economy, the Bank of England
Agents perform surveys of companies, and niaat
surveys are reviewedt combines this information with
macroeconomic and market date to fulfil its quarterly
inflation report, which represents a comprehensive
assessment of recent economic performance and likely
future prospects.

THE EU REFERENDUMMNEHAS CREATED FIGURE.6 RANGE OFORECASTS PREDPOSEU
UNCERTAINTY IN THEENOMY AND
GROWTH FORECASTS HABEEN

REFERENDUMM TREASURY AVEHRAG
INDEPENDENT FORESAST

H May-16 ®Jun-16 ®Jul-16 m Dec-16

DOWNGRADED 8.0
Whilst nost analysts haveiprated theireconomic 6.0 565,
growth forecast forthe UK for 2016 and 2017, they have 5.0 5.0 B8 49 4.9 4.9 :
further downgraded their forecast for 2018. 40
i Thelatest (December 2016)M Treasury average ,o 19,1820 2121

of independent forecastsKigure 16) shows GDP ' I I I I I 0

growth at 2.0 per cent in 2016 and..2per cent in 00 I [ | l

2017.The average forecast 102016 has been GDP forecast 2016 GDP forecast 2017 Unemployment  Unemployment

rate 2016 rate 2017

updated since July, but the average 2017 forecast

remains below the preEU referendum vote
forecast.

SourceAverage of independent forecasts, HM Treasury.

Broad outlook

HM Treasury average of independent forecasts

shows upgrading of forecast unemployment rate
from 5.0 per cent to 5.3 per cent in 2016 andoimn

4.9 per cent to 5.6 per cent in 2017.

The conclusion from the Governor of the Bank of

England in response to the November 2016 Survey was
thatthe bi ggest deter mi ntermt s ¢
prosperity will be the coun

The Bank of Engl andds reCtﬁenEtUarfb‘th@r‘éf&rr‘ﬁsrtﬂatﬁtcdtaﬂ/geéati0”

report (November2016)revised itsforecast rateup _ _
for GDP growth for the UK economy in 2016 2.2 Since August, demand growth has been materially

per cent (up from its forecast of 2.0 per cent made

in the Augustquarterly inflation report)and

upgraded its 2017 forecasts growth rate th4per

cent (up from 0.8 per cent in August)

better than expected, and the Mnetary Policy
Committee (MPC)now projects the level of GDP to be
0.7 percentage points higher by the end of this year.
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The MPC had expected consumption to continue to
grow solidly throughout the remainder of 2016. But
consumption has been even stronger, with households
appearirg to entirely look through Brexitelated
uncertainties. For households, the signs of an economic
slowdown are notable by their absence. Perceptions of
job security remain strong. Wages are growing at
around the same modest pace as at the start of the
year. Credit is available and competitive. Confidence is
solid.

This positive consumer sentiment has supported the
housing market, which has also been more resilient
than we expected, as housing activity behaves more
like consumption than investment.

Both congaimption and housing have benefitted from a
smaller drag from uncertainty and very supportive
financial conditions.

Variable mortgage rate$ave fallen by the full one
guarter per centand new fixedterm mortgage rates
are down by more. Rates on floatingéns to
businesses are down by around 15 basis points and
sterling corporate bond issuance has picked up
strongly. For those looking to borrow, credit is widely
available. For those with debts, the cost is cheaper.

Business investment appears to have besomewhat
less soft than we had expected, in part because of
these easier financial conditions, and in part because
domestic demand and uncertainty appear to have
exerted a bit less of a drag than expected.

In contrast to developments in the real economy,
financial markets have taken a less sanguine view of
Brexit prospects. Sterling is now around ofith lower
than its peak a year ago. The latest sharp move
appears to reflect market expectations of an even less
open set of trading arrangements than antjgated in

the immediate aftermath of the referendum. Partly
reflecting sterlingds
expectations have picked up.

In the MPCds November
expected to occur as imported inflation begins to
weighon peopl eds real
growth. This moderation in household spending
reinforces the cumulative effects of a piakp in
uncertainty on investment, which is expected to lower
the economyds capital
growth. As a consequence, although stronger in the
near term, growth is expected to be weaker in the

depre

stock

medium term

projections.

compared to t

In November, interest rates were held at 0.25 per cent
and no changes to the scheme announced in August
to pump additional £60bn in electronic cash into the
economy to buy government bonds and £10bn to buy
corporate bonds.

Inflation is forecast to rise from 1.3 per cent in 2016 to
2.7 per cent in 2017 and in 2018, higher than the
August 2016 forecasts. Lowlg further forward,

inflation is expected to ease back to 2.5 per cent in
2019 and expected to
cent target in 2020

The balance of stronger neaterm consumer demand,
a modest supply outlook, and a lower sterling
exchange rag¢, implies a more challenging tradeff
between returning inflation sustainably to the target on
the one hand and supporting real activity on the other.

Property sector

The latest(Q3 2016Royal Institution of Chartered
Surveyors (RICS) commercial properharket survey
reported sentiment recovering slightly after the sharp
deterioration seen at the end of Q2 in the wake of the
EU vote. At the headline level, both rental and capital
value projections returned to positive territory but
remain significantlynore subdued relative to the start
of the year.

Expectations improved to some extent across most
parts of the UK, although feedback remains cautious in
London.

In terms of the occupier market, national tenant
demand returned to growth at the allproperty level
having stagnated in the Q2. However, the sector
breakdown reveals the industrial sector was the only
area of the market in which occupier demand
increased, with the retail and office sectors displaying
little chanqe. Alongside this, availability comugd tq
d%c'linae Fnostom%rkedl)rlnlﬁ tﬁesin%dst%a%/sec?or, Wi%h Q f
net balance of 27per centmore respondents reporting

proj eadecingin gupply {apqpROsed @ ar59)-u t i on

Meanwhile, headline availability declined marginally in

i N c o me s the offide 8edtor Ar@ remanedsbkbdiutichafged

across retail space. When viewed at a regional level,
occupier demand increased and availability fell across

most parts of the UK.

an dampen roducti vijt
London,dhowever, iS one excpeptlon. In the capltall, y

demand fell for the second consecutive quarter, with
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the office sector reportedly posting the steepest
decline.

In an extra question included in the Q3 survey,
members were asked if they had seen any evidence of
firms looking to relocate away from the UK in response
to the EU referendum outcome. Nationally, a maijty

of 86 per centhad not seen any such enquiries,
although 14per centreported they had seen firms
looking to relocate. When the results were
disaggregated, Northern Ireland (3fer ceni), the West
Midlands (27per cenf) and Central London (2@er

cenf) returned the highest proportion of respondents
which had seen evidence of firms looking to move
away from the UK.

Contributors were also asked if they expect to see an
increase in business moving away from Britain over the
next two years. On a UKvide basis, two thirds of
respondents answered O6Nod.
per centdid feel some firms would look to relocate part
of their business in response to the Brexit vote.

Again, Northern Ireland (7fer cenf displayed the
highest share of respodents who felt firms were likely
to move compared to all other parts of the UK. In
Central London, 47er centexpect some businesses to
relocate over the coming two years. Despite the
uncertain outlook for occupier demand given the
current climate, surveyrs do expect rents to increase,
albeit modestly, in the near term. Indeed, the headline
rent expectations series recovered to +p&r cent
following a reading of-7 per centin Q2.

During the previous quarter, the proportion of
respondents nationally sesing the market had entered
the early stages of a downturn increased sharply from 8
per centto 36 per cent This proportion fell back to 21
per centthis time out, with the initial shock of Brexit
vote fading and some normality returning to the

market.

However, a significant 33
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JOBS GROWTH

JOB GROWTH IKBLOUCESTHRAS BEENVELL
BELOW THIELOUCESTERSHIRE COYN
AVERAGRND MANY COMPARATOR AREAS

Jobs have growrstrongly across Gloucestershirednty
over the pastl4years. Since 200@l0,000 net new jobs
have been created in theounty, equivalent to growth of
18.7per cent. This is much higher than growth across
England (2.8per cent).Gloucestershire tricts
contributing the largest numbers of additional jobs
include Stroud (+11,000), Cotswold (+10,000) and
Tewkesbury (+8,000

The rate of jobs growth inGloucesteilis well below the
county and nationalaverages. Gloucestersupported
68,000 jobs in 204. Between 2000 and 20148,000 net
new jobs were created. This was equivalent4d per
cent growth in jobs as represented ifFigure1.8This was
lower than the national average growth rateand the
Gloucestershire Countgrowth rate,and most
neighbouring districts anccomparator areas

The latest evidencen employee jobs corroborates the
low levels of workforce jobs growth inecent years.
Gloucester supported 8,900 employee jobs in 2
Data on employee jobs (i.e. excluding the semployed,
governmentsupported trainees and Her Majesty's
Forces) suggests that jobgrew at a rate of4.3 per cent
over the past year from 201to 205 (Figure 1.9
Employee jobs data revealso changebetween 200
and 205 compared to a total rate of growth of 7.7 per
cent in England (or 1.5 per cent per annum).

FIGURE.7: TOTAL JOBSGNOUCESTERDENGLAND
2000 TO 2014

#Gloucester ®@England

74,000 29,000,00¢

72000 28,000,00¢
70,000
68,000 27,000,00(

66,000 26,000,00(

64,000 25,000,00(
62,000
60,000 24,000,00(

58,000 23,000,00(
SSSSSETSEESTSEES
V2V VR VR VN VR VY VAR Y

Source: Jobs DengiOffice for National Statistics.

FIGURE.8 GROWTH IN JOBS\BEEN 2000 AND
2014

Area Total jobs  Percentage jobs

growth 2000-14  growth 2000-14
Gloucester 3,000 4.6
Cheltenham 6,000 13.6
Cotswold 10,000 40.5
Forest of Dean 2,000 3.3
Stroud 11,000 224
Tewkesbury 8,000 324
Gloucestershire 40,000 18.7
Bath & NE Somerset 13,000 17.2
Birmingham -2,000 5.5
Bristol 2,000 9.3
Cardiff 24,000 15.3
Oxford 16,000 28.4
Swindon -5,000 3.3
Worcester 9,000 18.8
JCS Area 16,000 14.3
England 1,907,000 12.8

Source: Jobs Density, Office for National Statistics.

FIGURE.9: TOTAL JOBS AND E®IPEE JOBS IN
GLOUCESTER

Total Jobs 4-Employee Jobs

80,000
70,000
60,000 w
50,000
40,000
30,000
20,000
10,000

0
g

o)
8)
S

d

S SECISISESIISES
v v N NN v
E

Source: Jobs Density an
Statistics.

BASED ON FORECASTADE IN 2014)OB
GROWTHWNVASEXPECTED TO ACCERHERE IN
GLOUCESTEBVER THE NEXT 20 AIES

Business Register

Cambridge Econometrics, Oxford Economics and
Experian have produced jobs forecasts fGloucester
between 2011 and 2031as detailed inFigure1.10All
expect job growth to accelerate in thiperiod compared
to between 2000 and 2012, but to varying degrees.
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Oxford Economics is the most pessimistic, predictib@
per cent growth in jobs between 2011 and 2031. This is
equivalent to169net additional jobs per year, compared
to the actual growthof 167net additional jobsachieved
between 2000 and 201ZExperianis the most optimistic,
forecasting13.9per cent growth, o 501net additional
jobs per year.

FIGURE.10 ACTUAL AND FOREICKIBS GROWTH
Per annum jobs growth (total)

Cheltenham  Gloucester Tewkesbury
Actual 2000-2012 500 167 667
CE Forecast 767 438 374
OE Forecast 528 169 343
Experian Forecast 612 501 371

Total rate of forecast jobs growth 2011-2031 (per cent)

Cheltenham  Gloucester Tewkesbury
CE Forecast 22.2 121 15.9
OE Forecast 15.8 5.0 15.0
Experian Forecast 18.2 13.9 15.9

Source: Jobs Density, Office for National Statistics; economic forecasts
commissioned in 2014 for the Joint Core Strategy.

ALL FORECASTERS EXPBOB GROWTH IN
GLOUCESTER TO BE BALGROWTHRATESN
NEGHBOURIN&HELTENHAMND
TEWKESBURY

The forecast picture is mixed for Gloucester, with one
forecaster predicting a continuation of trend growth and
the remaining two forecasting an acceleration of growth.
As above, Oxford Economics is the most pessimistic,
predicting 5.0 per cent growth in jobs between 2011 and
20310 or 169 net additional jobs per year, compared to
167 between 2000 and 2012. Experian is the most
optimistic, forecasting 13.9 per cent growth in jobs, or
501net additional jobs per year.

Jobgrowth is expected to slow considerably in

ECONOMIC FORECASTRRAPOLICY NEUTRAL
0 THEY DO NOTCONSIDERANY PLANS OR
FUTURE PUBLIC INVEENTS

It is worth remembering that economic forecasts are
based on existing industrial structuresd forecast
changes to demand for products and services. They
not take into accountany constraints oprospective
changes to public policy such as land use allocations or
investment plans.

ECONOMIC FORECASTRRALSO VERY
LIMITED IN THEIR ABTY TO PREDICT
ECONOMIC SHOCKS

Economic forecasts are also very limitén their ability to
predict economic shocks (such as potential BREXIT) and
forecasts become very quickly out of date if such shocks
occur.

GLOUCESTERCCOUNTS FORNEFIFTH OF
ALL JOBS IN THELOUCESTERSHIRE

Jobs densityd the number of jobs per workingage

residen® provides an indication of the relative self
containment of an areads | al
of job opportunities avail al
Areas with a high jobs density have a high level of local
demand for employees or have &igh level of in

commuting to the area.

Jobs density isimilar to the national averagén
Gloucester In 2014 there were 084 jobs for each

working age resident. This wadightly lowerthan
Gloucestershire (0.8§%nd similar to the England average
(083). Cheltenham(1.00had the highest jobs density in
Gloucestershire while only one peer area had a higher
jobs density (Oxford at 16.

Jobs inGloucesteralso make upone-fifth of all jobs in
Gloucestershireln 205, 22.4 per cent of all

Tewkesbury. Growth between 2011 and 2031 is predicted Gloucestershie jobs were located irGloucester.

to range from between 15415.9 per cent, equivalent to
between 343374 net additional jobs per yead far lower
than between 2000 and 2012 (667 jobs per year)

Cheltenham and Tewkesbury accounted fa2B.3per
cent and15.5per cent of county jobs respectively.
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ECONOMIC OUTPUT BYNDUSTRYIN
GLOUCESTERSHIRE (OEFAL ESTIMATES)

THE PUBLIC SECTORIARRODUCTION
INDUSTRES (MANJFACTURINGARE
IMPORTANT CONTRIBURS TO OVERALL
ECONOMIC OUTPUT INN@UCESTERSHIRE

This section examines the value of output from each
industry in terms of the contribution each makes to
economic output (measured by GVA).

The most significant sectors iBloucestershire in terms
of levels of economic output are Public Administration,
Education & Health; Production; and Distribution,
Transport, Accommodation & Food. This is similar to
the national picture although Public Administration,
Education & Health ad Production are more
significant to the Gloucestershire economy than
nationally

In 204, Public Administration, Education & Health

Production also forms a large percenge of overall
GVA in neighbouring areasin Worcestershire,
Bath/North East Somerset/North Somerset/South
Gloucestershire, and Swindon, Production sector GVA
ranged from 18.1per cent of overall GVA t®0.0per
cent.

The Public Administration/Education/Héth sector also
forms a large proportion of overall GVAn Cardiff and
Vale of Glamorgan (8.5 per cent), BirminghamZ5.3
per cent),Oxfordshire 23.2per cent) Bristol 22.7 per
cent) and Bath/North East Somerset/North) while
Distribution/Transport/Acconmodation/Food is
significant in Swindon @6 per centof GVA) and
Worcestershire (18.8er cent).

Compared to the national average, Financial and
Insurance Activities are also important Bristol,and
Swindon(12.9 andl4.5per cent of total GVA,

produced194per cent of Gl ouc¢est esnpdedto 8. .5prcénbacrask En@andy. This sector is
comparedtoZ.lper cent of GEAwhilea n d dnach less significant in terms of its GVA contribution in
Productionaccounted for20.3per cent of all other areasapart from Birmingham, which was

Gl oucestershireos 12®%Acent c o mpsanilaetd the natiorjalaetage

nationally In contrast, all private sector services

produced a lower proportion of total GVA in

Gloucestershire than across England.
FIGURE 1.15HARE OF ECONOIUTPUT (GVA) BEBER 119004 AND 2014

H 2004 m2014
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Source Office for National Statistics.
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REAL ESTATE ACTI¥ S EXPERIENCED THE and food, which only grew by 9.1 per cent over the-10
LAREGEST INCREASESNYA OVER THE PAST year period.AsFigurel.13hows, he recession affected

DECADE the sector badly, with output delining by 17.5 per cent
between 2007 and 2009. Growth has since picked up but
Real estate activitiewasthe fastest growing sector in ProductionGVA remains below praecession levels.

terms of GVA in Gloucestershitgetween 2004and 2014,
GVA prodiwced by theReal estate sector grew by 72.8
per cent,or £8.0 billion This was lower than the rate of
growth nationally, at93.1per cent.

FIGURE.13 TOTAL GMAMILLIONSY YEAR FOR
PRODUCTION INDUSSRED7 TO 2@1

—+—Gloucestershire (left axis) -m=England (right axis)

3,000 155,00(
Business servicactivitiesexperienced thesecond
highestgrowth by value inGloucestershireBetween 2,500 150,00¢
2004 and 2014GVA produced by theBusiness service
activitiesgrew by £5.6 billion, or 54.0per cent 65.4 per 2000 145,00¢
cent across England)his was followed by Finance &
insuranceactivities which experienced an increase in 140,00(
GVA of 47.3 per cent, or £2.6 billion. 1,500 135 00¢
THE CONTRIBTION FROM THE PROKCUION 1,000
SECTOR HAS DECLINED 130,00
Whilst Productioniss| oucestershi Beds 500 125.00(
growth has dipped below the national averag&ince
2004, Production GVA has grown bg5.8 per cent 0 120,00(
compared to28.9per cent nationally The Production § § § § § § § § § § § § § g g

" AN AN AN ANANNNNNNNN

in d u s tate gf rewth was the second lowest of all
industries, afteDistribution; transport; accommodation Source: Office for National Statistics.

HGURE 1.12: GVA GROWBY INDUSTRIALTSHECBETWEEN 2004 A0D4, CURRENT BABRICES (UNADJUSTED
FOR INFLATION)

Industrial sector Gloucestershire total Gloucestershire % England %
Agriculture, forestry and fishing 59 58.4 27.3
Production 618 25.8 28.9
Manufacturing 433 21.7 23.1
Construction 231 30.6 33.0
Distribution; transport; accommodation and food 178 9.1 324
Information and communication 179 30.8 31.8
Financial and insurance activities 258 47.3 71.1
Real estate activities 801 72.8 93.1
Business service activities 556 54.0 55.4
Public administration; education; health 696 31.7 38.7
Other services and household activities 208 48.3 58.5
All industries 3,783 34.1 45.2

Source: Office for National Statistics
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FIGURE.14 GROWTH IECONOM OUTPUT (GVA) BEBUSTRY IN GLOUCESHERE MILLIONSBETWEERO04

AND 2014
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FIGURE.15 SHARE OF ECONOOIWIPUT BY INDUSTRY IRGCESTERSHIRE EMMPARATOR ARBAZ0HX
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LOWERTHAN-AVERAGE A GROWTH IN per cent compared to England average growth &3.1

PROPERFRELATED SHORS HAS per cent.(Figure 3.7).

CONTRIBUTED TO LOWHRIAN-AVERAGE REAL ESTATE GVA W¥BRY BADLY AFFECTED
TOTAL GVA GROWTH IGBLOUCESTERSHIRE  BY THE RECESSION

Between2004 and 204, growth in property-related Real estate GVA was badly affected by the recession,
sectorsd Construction and Real Estate Activiti@svas with output dropping by a13.5 per centn justone year
lower thanthe national average: GVA in Before the recession, growth in the sector had been

Gl oucestershireds c 8Ubperr uc dinmid tbakrage.telstructidn secr GV began to
cent compared to England average growth c#3.0per slow much earlie(Figure 1.163 from 20038 although it
cent, while growth in the real estate sector grew 2.8 has picked upstrongly over the past two years.

FIGURE.16 CONSTBCTION INDUSTRY G99V TO FIGURE.17. REAL ESTE INDUSTRY&1997 TO 2014

2014

. . . == Gloucestershire Real Estate ====England Real Estate
== CGloucestershire Construction ===England Construction
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Source: Office for National Statistics Source: Office for National Statistics.

FIGURE.18 TOTAL GVA GROWMSECTGR04 TO 2014

M Gloucestershire ® England
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2. BUSINESS
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ENTERPRISES AND ENHRRENEURSHIP

GLOUCESTHBERAS A STRONG AND GRVING slightly below England (18.6 peent). Just four districts
BUSINESBASE within Gloucestes hi re and Chel tenham

) ) areas experienced stronger growth over the -y@ar
In 2014, there were 3,745 enterprises in GloucesteB.6 period: Swindon (34.3 per cent), Oxford (25.8 per cent),

per cent of all enterprises in Gloucestershire. Tewkesbury (20.3 per cent), and Cheltenham (18.2 per

The enterprise base in Gloucester has grown strongly cent).

over the past 10 yearsss demonstrated irFigure2.1 Looking at annual growth rat
Between 2004 and 2014, the number efiterprises grew  psiness base was strongest in 20i42 per cent), with

by 5508 equivalent to 55 per year, or 17.2 per cent the next strongest in 2007 (3.5 per cent). In 2013 growth
growth over theeight-yearperiod. This was stronger rates started to recover strongly after the recession

than growth across Gloucestershire (13.0 per cent) but (Figure2.2).

FIGURE.2: TOTAL ACTIVE ERPRISES IN GLOUBE 3004 TO 2014
3,800

3,700
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3,000

2,900
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Souce: Business Demography 2015, Office for National Statistics.

FIGURE.2: ANNUAL PERCENEATBIANGE IN TOTALIXE ENTERPRISES 2002014

B Gloucester ® England
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Source: Business Demography 2012, Office for National Statistics.
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GLOUCESTER HAS A LER/RATE OF FIGURE.4: NUMBER ONEERPRISES PER 1,000

ENTREPRENEURSHHAN AVERAGE. WORKING\GE RESIDESIN GLOUCESTER 214
ALTHOUGH THIS REFIECA GREATER 0
PRESENCE OF LARGEPERIYERS

46.0

In 2014, there were 46 enterprises per 1,000 working age
people living in GloucesterThis was lower than across 450
Gloucestershire (73) and the England average (65) and 44 ¢
most comparabr areas outside the county apart from

Oxford (45), as presented iRigure2.3. 43.0

The number of enterprises per 1,000 working age 42.0
residents has been largely unchanged in Gloucester over 410
the past decade, as illustrated ligure2.4.

2013 I
2014 I 5

2004 I R
2005 I
2006 I 5
2007 I R
2008 S R
2009 S R
2010 I R
2011 W R
2012 I R

Source: Business Demography 2015 andYéiaPopulation Estimates, Office for
National Statistics.

FIGURE.2: ENTERPRISES R&60 WORKINGGE REDENTS IN 201
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Source: BusingDemography 2015 and MytearPopulation Estimates, Office for National Statistics.
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GLOUCESTERGSSTARUB RANESS Startup rates across Gloucestershire were lower than

HAVE IMPROVED OVEE®ENT YEARS average in 2014 (11 per 100 active enterprises). This has
alsobeenalongt er m trend. Gl oucest

In 2014, 13 new businesses per 100 active enterprises ) ;siness starup rate has therefore not driven the

started in Gloucestens detailed inFigure2.5. This was strongerthan-average business growth in the district.

slightly below the rate for England. Gloucesterds bus

startup rate is higher than many comparator areas, with ~Rather, strong business growth has been driven by
the exception of Birmingham (16 stadps per 100 active stronger-than-average business survival rate®ne year

enterprises), Cardiff (16) and Oxford (1Bgfore 2012 survivalrates of new businesses in Gloucester were
Gl o u c e artup ra® endedto be below the higher than the England average between 2010 and 2012

national average rate. Over the past two years it has (Figure2.6) while twoyear survival rates were higher
been at or above the national average. than average between 2010 and 2012.

FIGURE.2: BUSINESS STARTRATES (NUMBER EWNENTERPRISHES B ACTIVE ENTHRER) IN 2012
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Source: Business Demography 2012, Office for National Statistics.

FIGURE.6: ONEAND TWOYEAR SURVIVAL RATEENDFERPRISESINDUCESTERD ENGLAND BY YBAR
BUSINESS BIRTH
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Source: Business Demography2@ffice for National Statistics.
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THE SEI-EMPLOYMENRATE IN GLOUCESTER The misnmatch between a higherthan-average enterprise
IS SIGNIFICANTLY L&EW THAN AVERAGE rate and lowerthan-average seHemployment rate in
Gloucester could be explained by people living outside
Gloucester setting up businesses within the district, as
well as an economy more dominated by large
employers.

In 2016, 4.8 per cent of working age people living in
Gloucester were seléemployed This is significantly lower
than the England average (10.4 per cent). In contrast,
seltemployment was higher than average across
Gloucestershire (12.4 per cent), with highitian-average
rates in all other Gloucestershire districEigure2.7).

FIGURE.7: SHARE OF WORKAGE RESIDENTS WIRE AELF EMPLOYEOLUNDING COMPANY
OWNERS/DIRECTOR2pDI%
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SourceAnnual Population Surve®ffice for National Statistics.
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SIZE AND COMPOSITIONOF BUSINESS BASE

LARGE BUSINESSES GBNBUTE MOR
SIGNIFICANTLY TOGU@C ESTEROS EC

Larger businesses are responsible for a greater share of
employment and turnover in Gloucester compared to
the national averageBusinesses employing Over 250
accounted for 0.6 per cent of all businesses compared to
0.3 per cent for Gloucestershire and 0.4 per cent in
England and Wales. Businesses employing between 40
and 249 were also more prevalent than the County and
national averages.Higure2.8).

This was similarly reflected in turnover sizésvith over
ciwice thg share of enterprises with an annual turnover
between £1,000,000 and £4,999,999 in 2015 compared to
County and national averaged={gure2.9). For
enterprises with annual turnover at £5,000,000 or above,
Gloucester also had a larger share of business2s (per
cent) than the County (1.9 per cent) and national (1.5 per
cent) averages.

FIGURE.8: PERCENTAGE SHARBUSINESS POPULNBY EMPLOYEE SNZ15

Employee sizeband

Enterprises 0-4 5-9 10-19 20-49 50-99  100-249 250+
Gloucester 721 13.3 6.6 4.4 1.8 1.3 0.6
Gloucestershire 76.1 12.6 6.2 3.2 11 0.6 0.3
England & Wales 76.5 12.3 6.0 3.2 1.0 0.6 0.4
Local units (includes branches) 0-4 5-9 10-19 20-49 50-99  100-249 250+
Gloucester 61.7 16.2 10.0 7.4 2.5 1.7 0.6
Gloucestershire 69.9 14.2 8.2 4.9 15 0.9 0.3
England & Wales 69.8 14.0 8.0 5.1 1.7 0.9 0.4

Source: UK Business 300ffice for National StatistidSnterprises represents each business registered in the area, and does not count branches separately. Local units

count branches oseparate offices separately.

FIGURRE.9: PERCENTAGE SHARBUSINESS POPUDNBY TURNOVER $NZE15

Turnover in 20 15, £ thousands

100 -
Enterprises 0-49 50-99 249
Gloucester 15.6 245 29.9
Gloucestershire 18.2 23.3 32.0
England and Wales 18.5 221 30.1

250 - 500 - 1,000 -
499 999 4,999 5,000 +
12.3 6.6 8.5 2.6
11.9 6.8 3.6 1.9
13.6 7.8 3.8 15

Source: UK Business 2013, Office for National Statistics. Turnover data only available for enterprises.

Between 2010 and 2015, the number of businessnd

branches in Gloucester increased by 290. Within this
total, there has been marked changd-igure2.1Q in the
sectors of:

Finance and insurance 170)

Information and communication (+130)
Professional, scientific and technical (+125)
Construction ¢50)

Business administration & support services (+45)
Accommodation and food services (+45)

Overall, within Gloucester most of the increase of 290
enterprises and branches between 2010 and 2015 was

due to an increase of 310 of enterprises and units with
between 0-9 employees. Over this period, there were 20
fewer enterprises and branches employing between 49
and 250.

Data fromFigure2.11shows the number of businesses
and branches (termed 061l ocal
industry and employment sizeband. Ene have been
noticeable trends in terms of the employee size of
enterprises and branches:

Within the overall decline of 170 enterprises and
branches in Financial & insurance sectors, the
reduction was most significant in micrbusinesses
(0-9 employees) reduced by 135 between 2010 and
2015. Small (289) and medium (56249) businesses

APPENDIX AGLOUCESTER ECONOMIC ASSESSMENT 2DTAGE26



also decreased, whilst the number of large (250+) 9 Nearly all of the increase in businesses and branches

businesses increased slightly.

i Accommodation & food services experienced a
reduction in micrebusinesses (@) but an incease
in the number of Small (1:@9) and Medium sized

(50-249) businesses.

in Construction, Information & communication,
Professional, scientific & technical, and Business
administration & support servies industries is
accounted for by micrebusinesses (® employees).

FIGURE.10 LOCAL UNITS (ENARES PLUS BRANBIEBIDUSTRY GLOUCESTER

m 2010

Agriculture, forestry & fishing
Mining, quarrying & utilities
Manufacturing

Construction

Motor trades

Wholesale

Retail

Transport & storage
Accommodation & food services
Information & communication

Financial & insurance

Property

Professional, scientific & technical

Business administration & support services
Public administration & defence
Education

Health

Arts, entertainment, recreation & other services

W 2015

I 345
——— 370
I 275
I 295

0.0 100.0 200.0 300.0 400.0 500.0 600.0 700.0 800.0

Source: UK Business Counts, Office for National Statistics
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FIGURE.11 EMPLOYMENT SIZEBBNXDF LOCALIUN (ENTERPRISESHBRANCHES) IN GLERTER

2015 Change 2010-2015
Micro Small  Medium - Micro Small  Medium -

(Oto (10to  sized (50 Large (Oto (10to  sized (50 Large
Gloucester 9) 49) to249)  (250+) 9) 49) t0249)  (250+)
Agriculture, forestry & fishing 15 0 0 0 0 0 0 0
Mining, quarrying & utilities 20 5 0 0 10 0 0 0
Manufacturing 150 65 20 0 5 5 -5 0
Construction 490 35 10 0 50 5 5 0
Motor trades 150 20 0 5 0 0 0
Wholesale 155 50 5 0 10 0 0 0
Retail 430 120 20 5 -5 15 5 0
Transport & storage 160 20 10 0 40 5 0 0
Accommodation & food services 215 90 10 0 -30 15 5 0
Information & communication 290 20 0 120 10 -5 0
Financial & insurance 70 25 5 -135 -30 -5 5
Property 120 10 0 10 0 0 0
Professional, scientific & technical 465 40 15 0 125 -5 5 0
Business administration & support services 265 45 25 0 40 -5 5 0
Public administration & defence 20 15 5 5 5 0 -15 0
Education 50 40 20 5 5 -5 0
Health 190 145 30 5 20 5 0
Arts, entertainment, recreation & other services 255 40 5 0 35 -5 0
Column Total 3,520 785 190 25 310 5 -20 0

Source: UK Business Counts, Office for National Statistics
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INNOVATION

BUSINESSES IN GLOWY TERSHIRE ARE MORE 62 per cent said they competed in a market for
LIKELY TO COMPETE @¥SIGN, QUALITY AND high/premium quality goals and services, compared
INNOVATION THAN THEATIONAL AVERAGE to the England average of 60 per cent

Product Market Strategis are defined within the UK GLOUCESTER RANKS HI® FOR PATENTS PER

Employer Skills Survey 2015 by aggregating responses to CAPITA

a series of questions exploring pricing strategies, The Centre for Citiesds | at ¢
approaches to innovation and the nature of the product  ,umper of patents granted per 100,000 population in

market (the extent to which the market attracts a 2014 places Gloucester as theMBighest (out of 63)

6 pr emi uhméxteat of dustomisation of products urban area in the UK (Figure 4.11). Gloucester ranks

and services in the market). Aggregating these responses higher than Birmingham (50 with 1.5 patents per

classifies almost half of private sector employersinthe 100 goo residents) and Cardiff {1@ith 4.8 patents per
UK as having a high or very high product market strategy 100 oo residents).

indicating that their competitive success ot

dependent on price, they pursue innovation, they GLOUCESTHRAS AHIGHIR THAN-AVERAGE
compete on quality and/or they offer customised goods BASE OF SCIENCE ANECHNOLOGY

or services. PCROFESSIONALS

In Gloucestershire, 47 per cent of private sector In 2011, there were 2,600 science, research, engineering
businesses were defined as having high or very high and technology professionals working in Gloucestand
Product Market Strategie8 slightly above the national 1,300 science, engineering and technology associate

average of 46 per centGloucestershire also scored near  professionals. The number of science, engineering and
or better than the national average in individual aspects  technology professionals and associate professionals
of pricing, innovation and quality. represented 6.1 per cent of the workforcEigure2.13.

29 per cent said that demand for their This washigher than the national average.

goods/services were not at all price depelent or The number of science, engineering and technology
slightly price dependent compared to the England professional and associate professionals in Cheltenham
average of 31 per cent represened 19 per cent of all science, engineering and

technology professional and associate professionals in
Gloucestershirdl ower t han Gl ouceste
workers in Gloucestershire (21 per cent).

37 per cent said that they often/very often lead the
way, compared to the England average of 38 per

cent
FIGURRE.12 PATENTS PER 100,BESIDENTS IN 20£PRVARY URBAN AREASAP)
Rank out of 63 PUAs City Patents granted 2014 (per 100,000 of population)
13 Gloucester 6.4
50 Birmingham 1.5
10 Bristol 8.0
19 Cardiff 4.8
8 Oxford 8.9
12 Swindon 7.9
1 Cambridge 102.0
2 Aberdeen 19.7
3 Aldershot 18.6
4 Coventry 17.5
5 Slough 15.2
6 Crawley 10.9
7 Peterborough 10.5
9 Milton Keynes 8.5
UK 3.6

SourceCentre for Cities Database, based on Patents Office FOI release for patent registrations by postcode area.
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County-wide, the share of science, engireng and neighbouring and comparator areas. Information
technology professional and associate professionals was technology and telecommunications professionals also
high (6.1 per cent), with the highest rates in Tewkesbury represented 1.9 per centf the total workforce in

(0.0 per cent) and Stroud (7.3 per cent). Gloucester Figure 2.1% lower than the England and

THE PRESENCE OF INB@ATION Gloucestershire averages (2.2 and 2.3 per cent).
TECHNOLOGY AND TELERIMUNICATIONS In Tewkesbury, the strong presence of science,

PROFESSIONALS IS LERVTHA AVERAGE IN engineering and technology professionals and associate
GLOUCESTER professionals is boostedyhigh percentages of

information technology and telecommunications
There is a lower presence of information technology and professionals (3.7 per cent of all workers compared to

telecommunications professionals the district 2.2 per cent across England) engineering professionals
compared to the national average. Information (3.2 per cent of all workers compared to 1.3 per cent
technology and telecommunications professionals across England), and smice, engineering and
represented 30.8 per cent of alicience, engineering and  production technicians (1.7 per cent compared to 0.8 per
technology professionals and associate professionals cent across England).

higher than across England (38.1 per cent) and all

FIGURE.13 SHARE OF WORKINSIRENTS IN SCIERSEINEERING ANDHIROLOGY OCCUPATIDN®11
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Source: 2011 Census, Office for National Statistics.

FIGURE.14:SCIENCE AND TECHMN&L WORKERS BY REPESHARE OF ALIRRERS
B Gloucester ® England
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JOBS AND EMPLOYMENBY INDUSTRY

THE HIGHEST LEVELSE EMPLOYMENT IN
GLOUCESTEARE FOUND IMEALTH, RETAIL
AND BUSINESS ADMISTRATION & SUPPOR
SERVICES

In 205, the largest employment sectors iGloucester
were Healthand social carg14400 employees, 01230
per cent of all employees)Retail {Q200 employees, 161
per cent) andEducation(4,600 employees,7 4 per cent)
as detailed inFigure2.15 These were closely followed by
Manufacturing (4,400 employees, 6.9 per cent of the

total) and Administrative and support services (4,100, 6.6

per cent).

These sectors iGloucesterare significant to the County
wide economy: emfpoyment in theHeath, Financial and
insurance services, and Electricity, gas, steam and air
conditioning supply make u86.4 per cent,33.8per cent
and 71.6per cent of all employment in these sectors in
Gloucestershire.

Within Health, the largest emplayent sub-sedor was
Hospital Activities (680 employees).

Within Retail, the largest employment subectors were
Retail Sale in NorSpecialised Stores with Food,
Beverages or Tobacco Predominating @90 employees).

Within Business administration and supr services, the
largest employment subsectors in Gloucester were
Temporary employment agencies, employingsd0.

In Manufacturing, the largest subsectomere

9 Repair of electronic and optical equipment
(employing 400)

1 Manufacture of medical and dentahstruments and
supplies(employing 400)

9 Manufacture of ice creanfemploying 400)

FIGURE.15 TOTAL EMPLOYMENEACH INDUSTRY /

SECTOR BLOUCESTER IN 2015

Human health & social work activities _ 14,400

Wholesale & retail trade; repair of
motor vehicles & motorcycles

Education

Manufacturing

Administrative & support service
activities

pubiic administration  [Jf|f 3.700

Professional, scientific & technical
N -0

activities
B -0

Financial & insurance activities - 3,300

Construction - 2,600

Transportation & storage - 2,200

Accommodation & food service
activities

Information & communication . 1,700

Electricity, gas, steam & air
conditioning supply . 1,700

Other service activities . 1,200
Arts, entertainment & recreation I 900
Real estate activities I 800
Water, waste & remediation ‘ 100
Mining & quarrying 0
Agriculture, forestry and fishing 0

0 4,000 8,000 12,000 16,000

Source: Business Register Employment Survey, Office for National Statistics.
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THE HIGHEST LEVS OF EMPLOYMENT IN
GLOUCESTERSHIRE AREIND INHEALTH,
MANUFACTURIN@GND RETAIL

Across Gloucestershire, therigest employment sectors
in 2014were Health (14.per cent),Retail (15.7 per cent)
and Manufacturing(22.1per cent of all employees)

Within Health, the largest employment suBector was
Hospital Activities (1800). Within Retail, the largest
employment subsector was Retail Sale in Nen
Specialised Stores with Food, Beverages or Tobacco
predominating (10400 employees)

Within Manufacturingthe largest employment sub
sectors wereManufacture of Air and Spacecraft and
Related Machinery4,400, Manufacture of Instruments
and Appliances for Measuring, Testing and Navigation
(2,800 employees), andMachining (1600).

At district level, the largst sectors (at least 10 per cent of

all employees) were:

Manufacturingin Tewkesbury (21.3 per cen8froud
(20.8 per cent),and Forest of Dean 179 per cent)

Wholesale and etail in Cotswold(18.9 per cent),
Gloucester (18.per cent) andCheltenham(158 per
cent)

Accommodation & Food Services in Cotswo{di2.5
per cent)

Business Administration & Support Services in
Cheltenham (2.1 per cent)

Public Administration & Defence in Cheltenhar@.8
per cent)

Education in Forest of Dearl6 per cent), Cotswid
(10.3per cent)and Cheltenham (. per cent)

Health in Gloucester43.0per cent), Forest of Dean
(14.9per cent), Cheltenham(39 per cent) and
Stroud (15 per cent).

At detailed sector level, the following sectors make up
more than 5 per cent of dlemployment in each district:

Gloucester: Hospital Activities (10.9 per cent)

Cheltenham: Dénce Activities (g. per cent),
Hospital Activitiesq.5 per cent)

Forestof Dean: Primary Education (5ger cent)

Stroud: Manufacture of Instruments and Appliees
for Measuring, Testing and Navigatiob Q per cent)

TewkesburyManufacture of air and spacecraft and
related machinery (& per cent)

EMPLOYMENT CHANGE

What is striking about employment change over the past
5 years(2010 to 2015n Gloucester is thiathat decline or
low growth has occurred irsomeindustries where there
havebeen significant rates of growtlfor lower rates of
decline)nationally:

Manufacturing employmenincreasedby 0.3 per
cent nationally compared ta 3.6 per centdeclinein
Gloucester

Wholesale and r&il employment increased by 4.
per cent nationally compared to a decline @.9 per
cent (-100) in Gloucester

Transport and sorage employment increased by 9.9
per cent nationally compared to a decline df2.5per
cent (-300) in Glaicester

Accommodation and food services employment
increased byl6.4 per cent nationally compared to a
growth of 25.9per cent ¢700) in Gloucester

Finance and Insurance services employment
decreased by (B per cent nationally compared to
decline of15.9per cent £600) in Gloucester

Business administration & support services
experienced 10.9 per cent (+400) growth in
Gloucester compared td 9.8 per cent growth in
England

Public administration and defence; compulsory social
securitydeclined by46.3 per cer (-3,200) in
Gloucester compared to an8l9 per cent decline in
England

Employment in Arts, entertainment, recreation and
other services grew modestly in Englargdby 22 per
cent, but declined by 8.2 per cent £400) in
Gloucester

Conversely growth ratekave been better than the
national average in the following industries:

Electricity, gas, steam and air conditioning suply
employment growth in Gloucester of 44.2 per cent
(+700) compared to7.8 per cent nationally

Construction declined at a lower ratin Glouceste®
by 1.7 per cent, compared to a decline of 7.4 per
cent natbnally

Employment in Professional, scientific and technical
activities have grown by 26.2 per cent in England
between 2010 and 2015, with almost double this rate
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of increased of 54.5 per centm Gloucester (+1,300 Information and communication experienced an
employees) increase of 14.2 per cent (+200), not far below

Health 8 employment increased by0.4 per cent growth of 17.5 per cent nationally

(+2,400 in Gloucester, compared t8.3 per cent Figure2.16also includes data which has been collated
growth in England for potential use classes. What is evident is thiéigre

has been margnal change in manufacturing,
warehousing, wholesale, distribution and retail jobs.
Public sector office based jobs have declined markedly,
and private sector office based jobs have increased.

Broadly similar rates of growth were apparent in both
England and Gloucester in the sectors of:

FIGURE.16 EMPLOYMENT CHANGGELOUCESTER ANGIENND BETWER2010AND 205 BY INDUSTRY

Industry Gloucester Gloucestershire England
% %

2010 2015 change change 2010 2015 change change % change
Mining, quarrying & utilities 0 0 0 - 200 400 100 44.1% 2.2%
Manufacturing 4500 4,400 -200 -3.6% 33,300 34,100 800 2.4% 0.3%
Construction 1,300 1,700 300 25.5% 1,600 2,300 700 44.2% 7.8%
Motor trades 100 100 0 -184% 1,300 1,600 300 21.4% 10.3%
Wholesale 2,400 2,600 200 9.4% 11,200 14,700 3,500 31.5% 6.7%
Retalil 10,300 10,200 -100 -0.9% 44,400 44,100 -400 -0.8% 4.1%
Transport & storage 2,500 2,200 -300  -12.5% 9,800 9,800 -100 -0.5% 9.9%
Accommodation & food services 2,800 3,500 700 25.9% 21,600 20,400 -1,200 -5.6% 16.4%
Information & communication 1,500 1,700 200 14.2% 9,000 9,200 200 2.0% 17.5%
Financial & insurance 3,900 3,300 -600  -15.9% 10,000 9,800 -200 -2.3% -0.8%
Property 600 800 200 34.0% 2,900 4,300 1,400  49.6% 19.3%
Professional, scientific & technical 2,400 3,600 1,300 54.4% 15,000 21,900 6,900 45.9% 26.2%
DushessadmnSuAion &SRO 3700 4100 400  109% 15600 20800 5200 331%  198%
Public administration & defence 6,800 3,700 -3,200 -46.3% 18,900 13,400 -5400 -28.8% -18.9%
Education 5,500 4,600 -900 -15.9% 27,000 23,300 -3,600 -13.4% 3.7%
Health 12,000 14,400 2,400 20.4% 34,800 39,700 4,900 14.0% 8.3%
Arts, entertainment, recreation & 4 500 900 -400 -29.2% 6500 5100 -1400 -21.2% 2.29%
other services
All industries (total) 62,900 62,900 0 0.0% 268,900 280,800 11,900 4.4% 7.7%
Industries grouped according to
use classes
Manufacturing 4,100 3,800 -300 -6.9% 32,000 32,800 800 2.5% 0.4%
Warehousing and distribution 3,900 4,000 100 2.9% 18,400 18,900 500 2.5% 10.5%
Retail 7,100 6,800 -200 -3.2% 28,200 27,400 -700 -2.6% 3.6%
Office-based (private) 11,200 12,600 1,500 13.3% 49600 62,700 13,200  26.5% 18.9%
Office based (public 6,800 3700 -3200 -46.3% 18900 13400 -5400 -28.8%  -18.9%

administration)
Health 7,300 9,600 2,200 30.4% 18,600 21,500 3,000 16.1% 10.5%

Source: Business Register and Employment Survey, foffi¢ational Statistics.
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INDUSTRIAL SPECIALIS

GLOUCESTHRAS A VERY HIGH Manufacture of medical and dental instments and
CONCENTRATION OF EMBYMENT INTHE supplies, employing 80 with aEQof 5.4.
PRODUCTION OF ELEGTRY Employment hagleclined by 100 since 2010

Insurance, reinsurancera pension funding, except
compulsorysocial security has BEQof 2.6 and employs
500. Key subsectors include:

Industryemployment quotiens EQs) quantify how
concentrated an industry is in an area compared to the
national aveage. EQs are calculated by comparing an

i ndustryds share of empl oy MmeNon-lifeiinsuraace, lwithc® bf 3.@anccemployingt h i
share of national employment. AEQof 1.0 means that 500in total. Employment hasleclined by 400 since

an industryds share of empl o2ent is the same in a | o
area as it is nationally. ARQabove 1.0 meanshiat
employment in an industry is more concentrated in a
local area than nationally, while BQbelow 1.0 means

that employment is less concentrated. Hospital activities have &Qof 2.4 and employ
6,900 Employment has grown by00 (+13.7per

cent) since 2Q0

Human health activities have EQof 2.1and employs
9,500. Important subsectors include:

In terms of broad industrial categorieshere is a major
specialism irElectricity, gas, steam and air cditioning

supply, which is 6.9 times more important as an General medical practice activities employ 500.
employer than nationally. Following this, Human health Employment has grown byl00 since 200

and social work activities are 1.8 times more important Other human health activities have EQof 2.1and
gnd Financial and insurance activities is 1.5 times 'more employ 1800 employeesEmploymenthas grown by
important. The Gloucester ecamy is also more reliant 1300 since 200

on public administration jobs, which are 1.4 times more
important than nationallyHowever, looking beyond the
broad industrial categories is more revealing.

Lower concentrations of employment compared to
nationally are found in Gloucester in the following

' o ' industries:
Employment inElectricity, gas, steam and air

conditioning supplyis almost eight times more Information & communicationEQ of 0.6, employing

concentrated inGloucesteras the national average, with 1,700
an EQof 6.9 (and employing1,700). Within this sector, a Arts, entertainment & recreationEQof 0.6,
more detailed analysis reveals the following sisiectors employing 900

to be important: ) o )
Professional, scientific & technic&8Qof 0.7,

Production of electricity: employs3Q0 in Glaicester employing 3,600
with aEQof 29.9. Employment has grown by

between 20.0and 205 Transport & storage (inleiding postal),EQof 0.7,

employing 2,200
Distribution of electricity employs 20MiGloucester,

with a EQof 2.5 Administrative and support servicegQof 0.7,

employing 4,100
Employment in Other manufacturing ithree times as
concentated in Gloucestecompared to the national
average. With 500 employees in 201%he main Other
manufacturingsub-sectors of importance include:

Accommodation & food serviceE€Qof 0.8,
employing 3,500
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FIGURE.17. EMPLOYMENT QUOTIEND) FOR EMPLOYMENTSBECTORI GLOUCESTER, 2015
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Source: Business Register Employment Survey, Office for National Siatieres=Q= 10, each industry has the same share of employment in Cheltenham as nationally.

WhereEQ= 2.0, the share of employment is twice the national level.
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FIGURE.18 DETAILED INDUSTRXSSIFICATIONS VEEHROUCESTHRS A SIGNIFICAREGSIALISN015

Employment Total ~ Employment

Industr y category Quotient employment change

(EQ) in 2015 2010-2015
10520 : Manufacture of ice cream 47.1 400 -100
33130 : Repair of electronic and optical equipment 454 400 200
35110 : Production of electricity 29.9 1,300 200
32500 : Manufacture of medical and dental instruments and supplies 5.4 400 -100
35220 : Distribution of gaseous fuels through mains 4.0 100 0
65120 : Non-life insurance 3.6 500 -400
58190 : Other publishing activities 3.6 200 0
25610 : Treatment and coating of metals 3.3 200 0
45190 : Sale of other motor vehicles 3.2 100 0
75000 : Veterinary activities 3.1 400 200
22210 : Manufacture of plastic plates, sheets, tubes and profiles 2.9 200 100
21200 : Manufacture of pharmaceutical preparations 2.7 200 0
94120 : Activities of professional membership organisations 2.6 200 100
64191 : Banks 2.5 2,100 200
35130 : Distribution of electricity 25 200 100
43220 : Plumbing, heat and airconditioning installation 25 700 300
86101 : Hospital activities 2.4 6,900 800
94910 : Activities of religious organisations 2.2 300 0
86900 : Other human health activities 21 1,800 1,300
84300 : Compulsory social security activities 21 200 -100
45111 : Sale of new cars and light motor vehicles 21 600 0
49100 : Passengr rail transport, interurban 2.0 200 0
87900 : Other residential care activities 2.0 1,100 600
47540 : Retail sale of electrical household appliances in specialised stores 1.8 200 0
66220 : Activities of insurance agents and brokers 1.8 500 -200
49319 Urban, suburban or metropolitan area passenger land transport other than railway
transportation by underground, metro and similar systems 17 400 100
84240 : Public order and safety activities 1.7 900 -300
88990 : Other social work activities without accommodation nec 1.7 1,500 -1,000
61900 : Other telecommunications activities 1.7 600 100
84110 : General public administration activities 1.7 2,200 -1,900
53202 : Unlicensed Carriers 1.7 300 0
47640 : Retalil sale of sporting equipment in specialisedstores 1.6 200 0
84250 : Fire service activities 1.6 200 -100
71111 : Architectural activities 15 200 100
43210 : Electrical installation 15 600 100
47599 : Retail sale of furniture, lighting equipment and other household articles (other than 15 300 0
musical instruments) nec
71129 : Other engineering activities (not including engineering design for industrial process
and production or engineering related scientific and technical consulting activities) 15 800 200
43320 : Joinery installation 14 200 100
47520 : Retail sale of hardware, paints and glass in specialised stores 14 300 -100
85320 : Technical and vocational secondary education 14 600 -300
52219 : Other service activities incidental to land transportation, nec (not including operatio n
of rail freight terminals, passenger facilities at railway stations or passenger facilities at bus 14 200 200
and coach stations)
68201 : Renting and operating of Housing Association real estate 14 300 100
56102 : Unlicensed restaurants and cafes 13 800 300
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FIGURE.18 (CONTINUEMETAILED INDUSTRXSSIFICATIONS VA HEREOUCESTER HASNIEICANT
SPECIALISM, 2014

Employment Total ~ Employment

Industry category Quotient employment change

(EQ) in 2015 2010-2015
47110 : Retail sale in nonspecialisedstores with food, beverages or tobacco predominating 1.3 2,900 100
87300 : Residential care activities for the elderly and disabled 13 700 0
71122 : Engineering related scientific and technical consulting activities 13 200 0
29320 : Manufacture of other parts and accessories for motor vehicles 1.3 200 100
84110 : General public administration activities 1.7 2,200 -1,900
53202 : Unlicensed Carriers 1.7 300 0
47640 : Retalil sale of sporting equipment in specialised stores 1.6 200 0
84250 : Fire senice activities 1.6 200 -100
71111 : Architectural activities 15 200 100
43210 : Electrical installation 15 600 100

Source: Business Register and Employment Sufige for National StatisticSote:EQs represent an index of how important eachustdy is in terms of their share of
local employment compared to nationally.
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EMPLOYMENT TRENDS BMNIDUSTRY INGLOUCESTER

EMPLOYMENT INUMAN HEALTH ACTIMVHS,
RESIDENTIAL CARE,[ANLECTRICITY, GAS
AND AIR CONDITININGERVICESAVE
INCREASED SIGNIFICAN INGLOUCESTER
AND GROWTH IS LINKHD GLOUCESTBRS
SECTOR SPECIALISMS

Appraising the top 10 industrial sectors with the highest
rates of employment growth(Figure2.19, between 2.0
and 205, employment inGloucestergrew strongly in
Human health actiities (+2,200 employees), Residential
care activities (800), and Electricity, gas and air
conditioning services (300). These are all sectors with
specific specialisms iGloucester(i.e. highemployment
guotients).

The increase of employment in Humangalth activities
was almost entirely driven by Hospital activities and other
human health activities.

The increase of employment in Electricity, gas and air
conditioning services was almost entirely driven by the
subsector of Production of electricity.

Other growing sectors with specific specialisms in
Gloucestemwere Specialised construction activities7@0,
EQ of 1.2), and\rchitectural and engineering activities
(+300, EQ of 2).

Growing sectorsvhere the share of local employment
was not greater thamationallywere:

1 Food and beverage service activiti€s700 employee
jobs)

9 Activities of head offices; management consultancy
activities (600)

i Computer programme, consultancy and related
activities (+20)

EMPLOYMENT IRUBLIC ADMINISTRATNO
EDUCATIONINSURANCE, REINSURANAND
PENSION FUNDINBAVEDECLINED
SIGNIFICANTLY IGLOUCESTER

As detailed inFigure 220, the ten sectors with the largest
falls inemployment between 2Q0and 20D were a mix

of sectors in terms of the rate of specialisation within
Gloucester.

The largest fall in employment 8,200) was recorded in
Public Administration and defence; compulsory social
security, which also has a higher than average
representation (an EQ of 1.4).

The Education sector, whichas a lower than average
representation (with an EQ of 0.8) in the Gloucester
economy, declined by 900 employee johsThe next
largest fall was innsurance, reinsurance and pension
funding (-600) with a significant level of specialisation in
Gloucester EQ 0f2.6)

Social workost 500 employee jobs between 2010 and
2015 With an EQ of 4, this sector is more represented
in the local economy than the national average.
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FIGURE.19 EMPLOYMENT CHANIGGLOUCESTERQUO 205 ¢ TOP 10 FASTEST BRUG SECTORS
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FIGURE.20 EMPLOYMENT CHANIKSELOUCESTER 2010 0052 10 SECTORS WITH [RRGDECLINE

B Employment decline & Employment quotient

Source: Business Register and Employment Survey, Office for National Statistics.
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FORECASTS OEMPLOYWENT CHANGE BY INDUSTRY

ACROSS CHELTENHAM,@JCESTER AND the forecasters variation in sector employment forecasts
TEWSKESBURY, A LARKBEREASE IN HEALTH between the three forecast$ little reliability can be
EMPLOYMENT IS FOREEZIPALONGSIDE A placed on them.

DECLINE IN PRODUCN@EMPLOYMENT THERE IS LITTLE FRABILLITY IN THE SECRO

Between 2011 and 2031, an average of forecasts by FORECASTS FROM AIQRECASTING
Cambndge EconometriCS, Experian and @Mﬂ COMPANIES FOR LOCAILJTHORITY DISTRICTS

Economics suggests there will be a large increase in AND BOROUGHS
Health employment between 2011 and 20@34,800),
followed by an increase in Business Administration &
Support Services and Professional, Scientific & Technical
employment(+800, Figure6.J. Producton employment

is expected to decline by 108 while Public

Administration & Defence employment is forecast to fall
by 1,D0 over this period

In some instances, however, forecasts produced by these
three companies do vary quite significantlyn terms of
Health, all three expect an increase in employment
Gloucestery but this ranges from 4,700to +8,100.
Forecasts of employment growth in thErofessional,
scientific and technical industries range from +500 be
Experian to 3,400 by Oxford Economics.

As mentioned, these forecasts are very dated and do not

reflect the postEU referendum worldin addition, suchs

FIGURE.21: AVERAGE FORECAMAILDYMENT CHANGEBETOR USING THREEEEASTS (CAMBRIDGE
ECONOMETRICS, EXANEROXFORD ECONOMICS

Sector/indust ry Cheltenham Gloucester Tewkesbury
Health 3,700 4,800 1,400
Business administration & support services 2,300 800 1,100
Professional, scientific & technical 1,900 600 1,100
Wholesale & Retail 1,400 600 1,100
Accommodation & food services 1,300 600 800
Information & communication 1,000 600 800
Financial & insurance 800 400 700
Property 700 400 600
Construction 500 400 500
Arts, entertainment, recreation & other services 500 300 300
Education 200 300 200
Transport & storage 0 100 100
Agriculture, forestry & fishing -100 -100 100
Public administration & defence -600 -1,200 -300
Production -1,000 -1,300 -1,100

Source: Cambridge Econometrics, Oxford Economics and Experian forecasts commissioned in 2014 for JCS.
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SIZE AND COMPOSITIONOF BUSINESSBASE

WITH 3,425 ENTERPEE GLOUCESTER HAS THERE HAS BEEN A DHECE IN THE NUMBER
EXPERIENCED A GROWMNHTS BUSINESS OF ENTERPRISES INANCE AND INSURANCE
BASE OVER THE PASYBARS, ALTHOUGH AT AND AN INCRASE IN FORMATION AND

A SLOWER RATE COMAARTO NATIONALLY COMMUNICATION, PROBBIONAL SCIENTIFIC

In 2015, there were 3,425 enterprises in Gloucester and AND TECHNICAL ACTINES

4,520 local units (which includes separdteanches of Data from Figure2.23shows the number of businesses
businesses and organisations with their own premises). and br anches (termed 6l ocal

industry and employment sizebandlhere have been
noticeable trends in terms of the employee size of

Between 2010 and 2015, the number of businesses and
branches in Gloucesteincreased by 290This represents

a growth of 6.9 per cent compared to 14.0 per cent enterprises and branches:
nationally.Within thisoverall total in Gloucesterthere 1 Within the overall declinef 170 enterprises and
has been marked changeHigure2.22) in the sectors of: branchesin Financia& insurance sectors, the
1 Finance and insurance {70) reduction was most significant in micrbusinesses
(0-9 employees)d reduced by 135 between 2010 and
1 Information and communication (+130) 2015. Small (:89) and medium (50249) businesses
1 Professional, scientific and technical (+125) also decreased, whilst the number tdrge (250+)
. businesses increased slightly.

9 Construction (+50)

. . ) ) 1 Accommodation & food services experienced a
1 Business administration & support séces (+45) reduction in micrebusinesses (®) but an increase
9 Accommodation and food services (+45) in the number of Small (1:@9) and Medium sized

Overall, within Gloucester most of the increase of 290 (50-249) businesses.

enterprises and branches between 2010 and 2015 was  Nearly all of the increase in businesses andibches in
due to an increase of 310 of enterprises and units with Construction, Information & communication,

between G9 employees. Over this period, thre were 20 Professional, scientific & technical, and Business

fewer enterprises and branches employing between 49  administration & support services industries is accounted
and 250. for by micro-businesses (® employees).
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FIGURE.22 LOCAL UNITS (ENFEES PLUS BRANBEBSNDUSTRY IN GCE&STER
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FIGURE.23 EMPLOYMENT SIZEBBNXDF LOCAL UNITSTERPRISES PLUS BRER) IN GLOUCESTER

2015 Change 2010-2015
Small Medium - Small Medium -

Micro (10 to sized (50 Large Micro (10 to sized (50 Large
Gloucester (0to9) 49) to 249) (250+) (0to9) 49) to 249) (250+)
Agriculture, forestry & fishing 15 0 0 0 0 0 0 0
Mining, quarrying & utilities 20 5 0 0 10 0 0 0
Manufacturing 150 65 20 0 5 5 -5 0
Construction 490 35 10 0 50 -5 5 0
Motor trades 150 20 0 5 0 0
Wholesale 155 50 5 0 10 0 0 0
Retail 430 120 20 5 -5 15 5 0
Transport & storage 160 20 10 0 40 5 0 0
Accommodation & food services 215 90 10 0 -30 15 5 0
Information & communication 290 20 0 120 10 -5 0
Financial & insurance 70 25 5 -135 -30 -5 5
Property 120 10 5 0 10 0 0
Professional, scientific & technical 465 40 15 0 125 -5 0
Business administration & support services 265 45 25 0 40 -5 0
Public administration & defence 20 15 5 5 0 -15 0
Education 50 40 20 5 5 - 0
Health 190 145 30 5 20 5 0
Arts, entertainment, recreation & other services 255 40 5 0 35 -5 - 0
Column Total 3,520 785 190 25 310 5 -20 0

Source: UK Business Counts, Office for National Statistics
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3. PEOPLE
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COMMUTING

FIGURE B. WORKERS IN GLOSER BY PLACE OF
RESIDENCE

IN 2011, 55,500 PEQEB WORKED IN
GLOUCESTER, INCLUDBIR9,400 RESIDENTS
AND 26,100 INCOMMUTERS

Number who work in

Place of residence Gloucester
In 2011, 52,900 workers lived in Gloucester while 55,500 Gloucester 29,400
people worked in Gloucester. Other key commuting data  stroyq 5,500
is presented inFigure 31and Figure 32 and is Tewkesbury 5500
summarised as follows: T — 4,500
29,400 people lived and worked in Gloucester (i.e. 53 Forest of Dean 4,000
per cent of all workers living in Gloucester stayed in  Herefordshire, County of 800
the city to work) Cotswold 800
26,100 people commuted into Gloucester to work South Gloucestershire 700
(i.e. 47 per cent of all people working in Gloucester ~ Bristol 500
commuted into the district to work) Wychavon 400
) ) Malvern Hills 300
23,500 people lived in Gloucester but worked

. L Worcester 300

elsewhere (i.e. 44 per cent of all workers living in :
Gloucestercommuted elsewhere to work) Svylndgn 200
Wiltshire 200
GLOUCESTERSHIRE BRIETS Birmingham 100
Of those commuting into he district, 76 per cent Oxfordshire 100
Total workers in Gloucester 55,500

(20,200) commuted in from other Gloucestershire
districts. Other districteutside of Gloucestershiraith
sizeable numbers of ircommuters toGloucester
included Herefordshire(800), South Gloucestershire

Source: 2011 Census, Office for National Statistics.

FIGURE 3. WHERE GLOUCESRRERDENTS WORK
Number of Gloucester

(700), Bristol $00) and Wychavon(400). Workplace residents
18,900 GLOUCESTERSREENTS OUT Gloucester 29,400
COMMUTE TO OTHER OIRICTS IN Tewkesbury 1:190
Cheltenham 5,100
GLOUCESTERSHIRE Stroud 4700
Of those 23,500 people living in Gloucester but working  Forest of Dean 1,100
elsewhere, 80 per cent (18,900) commuted to other Cotswold 900
Gloucestershire districts. Other districts with a sizleab South Gloucestershire 800
number of Gloucester residents worked included South  pyistol 600
Gloucestershire (800) and Bristol (600). Sl 300
London 300
Rest of South East 200
Herefordshire, County of 200
Wychavon 200
Total Gloucester residents in 52,900
work

Source: 2011 Census, Office for National Statistics.
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HEADLNE LABOUR MARKET TR¥DS

HIGH PERCENTAGES WBEORKING AGE PEOPLE PARTICIPATION IN WBRHAS RECOVERED

LIVING INGLOUCESTEARRE ECONOMICALLY
ACTIVE AND EMPLOYED

In March 2016, 83.9 per cent of working age people
living in Gloucester were economically activiee. either in
work (employed) or adtely looking for work
(unemployed), as detailed ifrigure 33. This was similar
to the Gloucestershire rate (83.5 per cent) and higher
than the England average (78.0 per cent). 77.5 per cent
of working age people were also in employmerd

higher than theEngland average (73.9 per cent) but
lower than across Gloucestershire (79.9 per cent), as
detailed inFigure 34.

FIGURE 3. ECONOMIC ACTIVRATE IN MARCH 2016
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FIGURE 3. ECONOMIC ACTIVRATE 20TO 2086
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FROM THE 2009 RECHSH

Between June 2008 and June 2013, the percentages of
working age people who were eonomically active and
employed fell inGloucester(Figures 5.5 and 5.)6
Economic activity fell from 83.0 per cent in October 2007
to September 2008 to 76.1 per cent in July 2008 to June
2009. During this period the employment rate fell from
79.6 per centto 72.3 per cent. Both recovered to pre
recession levels by October 2014 to September 2015.

These trends were not mirrored across Gloucestershire,
where there was a fall in work participation between June
2008 and 2009 and a rise in each subsequent year.
Nationally, economic activity rates fell for three years
(2008 2011) while employment rates fell for two years
(2008 2010) before beginning to recover.

FIGURE 8. EMPLOYMENT RAYEIARCH 2016
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FIGURE 8. EMROYMENT RATE @0® 206
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GLOUCESTEROECOROMICE OF It is estimated that there were 5,100 workiage

INACTIVITY IS LOWHRAN THE NATIONAL residents classified as officially unemployed in 2016,
AVERAGE represer_mtir_lg gn official unemployment rate of 7.7 per
cent. This is higher than the county rate of 4pkr cent,
There are now (April 2018 March 2015) 12,800 and the national rate of 5.2 per cent. The definition of
Gloucester residents of workingge who are inactived official unemployment represents those who amit of
neither in employment nor actively seeking warkhis work, want a job, have actively sought work in the
represents 16.1 per cent of the workirge population, previous four weeks and are available to start work within
lower than the national average of 22.0 per cent. Of the next fortnight; or ou of work and have accepted a
these, 5,200 inactive Gloucester residents want a job. job that they are waiting to start in the next fortnight.

They may not be clasified as officially unemployed due -
to reasons of active job seeking and availability to start BROADER WORKLESSNESELUDING THOSE

work in the next two weeks. OFFICIALLY UNEMPLQYEND THOSE
INACTIVE BUT WHO WANTO WORK) HAS

HIDDEN UNEMPLOYMHNHAS RISEN OVER INCREASED IN RECEXEARS

THE PASTHREEYEARS

In March 2016, two out of five (40.7 per cent) of
economically inactive peole in Gloucester wanted a job
0 much higher than in March 2006 (26.8er cent), and
higher than the current national average (24.5 per cent).
The number of inactive workingage residents who want
a job has risen by 2,600 over the past three years.

THE OFRIIAL UNEMPLOYMENT RBWAS 7.7
PER CENT IN 2016

Total ©6invol unt arisesthetioosek | e s s |
classed as officially unemployed (5,100 residents) and the
inactive who want to work (5,200 resident3)hus,the
involuntary worklessness rate is 15.4 per cent and

represents a broader measure of unemployment. As can

be seen inFigure3.8, involuntary worklessness has risen

in recent years.

FIGURE 3. PERCENTAGE SHARE/ORKINGGE RESHNTS THAT ARE INXETI
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FIGURE 8. TOTAL WORKIM&GE REDENTS IN GLOUCRSVHO ARBFFICIALLY CLASBIREEUNEMPLOYED
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Source: Annual Population Survey, Office for National Statistics.
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POPULATION

POPULATION GROWTH 9SSBEEN MUCH and similar to England (8.3 per cent) and the second
HIGHER THAN A\RAGE IN GLOUCESTER highest share of the six Gloucestershire districts.

In 2015according to official estimates (Office for Growth in the number of working age people in

National Statistics)27,200 people lived in Gloucestér Gloucester (10.4 per cent) was much higher than the
representing 20.6 per cent Clgfesigshipe B 8& cerard-nojand 568 per cent)
populaton.Bet ween 2005 and 20 15averggesheweenqsand gods

population grew by 11.7 per e, as indicated irFigure Only two other peer employment centres experienced
3.9. This was the highest amongst all Gloucestershire higher rates of growth in the workingage population:
districts, and was much higher than the Gloucestershire  Swindon (11.6 per cent) and Cardiff (11.4 per cent).

County average grqwth rate (7.0 pgr cent), and England FIGURE 20: POPULATION BYEAS CHELTENHAM
(8.3 per cent). Within Gloucestershire, growth ranged _ _ )
#-Aged 0 to 15 (left axis) -+Aged 65+ (right axis)

from 3.6 per cent in Cotswold to 11.0 per cent in #Aged 16 to 64 (left axis)

Tewkesbury. Amongst the comparator areas, only 30,000 82,00C
Swindon (14.5 per cent) eXz560@ r8@ofG t h
rate. 20,000 78,00C
LONG TERM GROWTH IRHE NUMBERS OF 15,000 ;jggz
WORKING AGE PEOPLBS$BEEN HIGHER 10,000 72:ooc
THAN IN MOST OTHEREER EMPLOYMENT 5,000 10.00c
CENTES 0 68,00C

NS IS SIS S AN

In 2015, there were 81,300 people of working age living
in GloucesterThese represented almost twthirds (63.9
per cent) of Gloucester s PEPWEPTERTASHHINGNFHES 3 s| i g
higher share than across Gloucestershire (61.6 per cent)

A A A A AR A A A A

FIGURE 8. CHANGE IN TOTAPRLATION 2005 TAL30

Birmingham
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2.0% . .
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c 2 ©° 3 % -
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Gloucestershire
Bath & NE Somerset

Source: Mieyear Population Estimates, Office for National Statistics.
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POPULATION GROWTHBEO ACCELERATE IN Over the next 20 years, growth is expected to be
GLOUCESTER OVER TMEXT DECADE, strongest among those aged 65 and oveas llustrated in

PARTICULARLY AMONGSHAIOSE OF Figure 312 Gro‘t’“: tam"”gIyoutngdp?‘)p'zézg‘;g%d
RETIREMENT AGE years) is expected to accelerate during an

2025-2035. The working age population is expected to
Population growth in Gloucester is expected to continue continue to grow.
at a strong rate over the next decadealriven by growth
in the number of people of retirement age. Growth in

the working age population is projected to slovi{gure
31). FIGURE B2: ACTUAL AND PRODED POPULATION
CHANGE ISLOUCESTBR AGE GROUP (TOTAL

Between2 015 and 2025, Gl ouc eSN@MB@IQOFpF{EBIE)EI\ﬂ'S)i on is
expected to grow by 7.5 per cenffollowed by growth of N 2005-2015 W 20152025 M 2025-2035

6.6 per cent between 2025 and 2035. Growth over these 16:000

The workingage population will continue to growas
demonstrated h Figure 313

two decades is expected to be at a similar rate to the 14,000
England average. 12,000
FIGURE B1: ACTUAL AND PROED POPULATION 10,000
CHANGE BY DECADRUHRNTAGE CHANGE) 8,000
14.0% B Gloucester Gloucestershire ® England 6.000
12.0% 4,000 I

2,000
10.0% !

. _ -
65+

11.79%
8.0% 8.9%)
’ 8.3% 0-15 16-64
. 7.3%) ) ) _ ) ) o
6.0% 6.6%] Source: Midyear Population Estimates and Subnational Population Projections,
Office for National Statistics.

4.0%

2.0%

0.0%

2005-15 2015-25 2025-35

Source: Midyear Population Estimates and Subnational Population Projections,
Office for National Statistics.

FIGURE B3: ACTUAAND PROJECTED CHANMGOTAIPOPULATION IN GLOSTHR

e Actual Projected
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Source: Mieyear Population Estimates and Subnational Population Projections, Office for National Statistics.
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BENEFIT CLAIMANTS

GLOUCESTER HAS A LGAERCENTAGE OF FIGURE B4: SHARE OF ALLJOBERB wQ{ ! [ [ h?!
PEOPLE CLAIMING UNBMOYMENT BENEE CLAIMANTS BREVIOUSCCUPATION BLOUCESTER
IN LINE WITH THE NAONAL AVERAGE ® Aug-08 ™ Aug-16

The percentage of people claiming Jobseekers |
Unknown

Allowance (the claimant count rate) is low {Bloucester

In August2016, 1.3 per cent of working age people living

in Gloucester were claiming Jobseekers Allowarice Managers and Senior

slighty higher than across Gloucestershire (0.9 per cent) Officials

and the same aghe England average (13er cent).The

August 2016 rate of Jobseeker s &Alidg N ts i

much lower than in August 2009 during the recession,
when 4.2 per cent of working age resiads were
claimants. Claimant rates came down sharply from 3.7
per centin 2013 to 2.5 per cent in 2014 and 1.5 per cent

Associate Professional [l
and Technical

In 2015. Administrative and [l
Across Gloucestershire, the percentage of Secretarial
unemployment benefit claimants ranged from 0.4 per

cent in Cotswold 0.9 per cent '|ndT=est of Dean. The Skilled Trades ]
County rate was 0.8 per cent in August 2016.

TRENDS IN NUMBERS ONEMPLOYMENT |

BENEFIT CLAIMANTSGGEST THAT THERE Personal Service

ARE FEWER LABOUR M&H OPPORTUNITIES

FOR SALES & CUSTOMEERVICE WORKERS ~ Sales and Customer ]
In August 2016, the numbers of Jobseekers énce

claimants living in Gloucester was highest among those Process, Plantand [
previously working in Sales & Customer Service jobs. Machine Operatives

Since the onset of recession, the shares of all claimants

previously working in these occupations has risen Elementary ]
considerablyd from 12 per cent ofall claimants in August

2008 to 46 per cent in August 2016.

In contrast, the share of all claimants previously working > > > >
. . ~ ¥ S
in Elementary occupations has fallen (from 38 per cent of

all claimants in August 2008 to 19 per cent of all Source: Department for Work and Pensions

claimants in August 2016).

In February 201611.9 per cent of workinrgge residents
in Gloucester claimed a DWP benefit of any kind. This
compares with the Gloucester average of 8.9 per cent
and the national average of 11.4 per cent.
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QUALIFICATIONS

GLOUCESTEROSHARESI| DEN residents holding these qualifications. Amongst
QUALIFICATIONS THASRE SIMILAR TO THE comparator areas, performance is mixe#igure 3.1p
NATIONAL AVERAGE The share of Glageuasidests veith 6 s w

Level 4 qualifications is higher than Birmingham (32.6 per
In 2011, 36.8 per cent of people working in Gloucester  cent), Swindon (28.8 per cent), bidwer than all other
held a qualification at Level 4 or above (equivalent to comparator areas including Oxford (63.4 per cent).
degree level or above). This was slightly below the
Gloucestershire average of 41.2 per cent but on a par
with the England average of 36.8 per cent

The share of workingage residents with Level 2
qualifications (equivalent to five A€ GCSEs and above)
as their highest qualification is greater in Gloucester than
Apart from Forest of Dean (32.1 per cent) and average.ln 2015pne-fifth (20.0 per cent) of people
Tewkesbury (36 per cent), all other Gloucestershire working in Gloucester were qualified to Level 2 and
districts had a higher share of workingge residents with  above as their highest qualification attained. This was
Level 4 qualifications or above compared to Gloucester.  hjgher than the County (17.5 per cent) and national (16.3
Level 4 (and above) qualifications were particularly high  per cent) averagesKigure 316.

in Cheltenhamd with 55.2 per cent of workig age

FIGURE B: SHARBFWORKIN@GE RESIDENIAGED 164)WITH LEVEL 4+ (DEGREQUIVALENT ORHER)
QUALIFICATIONS IN20

70.0
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40.0
30.0
20.0
10.0

0.0

SourceAnnual Population Survey (Jan 2@T2ec 2015)Office for National Statistics.

FIGURE B: SHARE OF WORKINGE RESIDENTS§#pWITH LEEL 2+ (EQUIVALENT Tp D/ { 9Q{A ! ¢
TO C OR BHER) QUALIFICATIOW3015
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FIGURB.17Z. NUMBER OB [ h | / 9 \WOBKERS
ANDWORKIN®RESIDENTS BY VQ LEAIGHEST
QUALIFICATION HELD

m Workers in Gloucester

Gloucester residents in employment
25,000

20,000
15,000
10,000

5,000

-m .

No quals
Level 1
Level 2
Level 3

Level 4 and
above
Other quals "

Apprenticeship

Source: 2011 Census, Office for National Statistics.

GLOUCESTERDOJ SIS EARON BBLWNT
ON IN-COMMUTERS TOWRFIL ITS DEMAND
FOR WORKERS WITH DREELEVEL
QUALIFICATIONS

In 2011, there were more people working in Gloucester
with Level 4 and above qualifications, than employed
residents living in Gloucester at this qualification level
Apart from Level 4 and above qualifications, there were
broadly similar numbers of working residents and those
working in GloucesterKigure 3T7).

Gloucester residents in work with their highest level of
gualification at Level 4 or above numbered 16,800 in
2011. Those working (but not necessarily living) in
Gloucester with Level 4 or above qualifications
numbered 21,700. This demonstrates that,theory,
Gloucester requires at least 4,900-commuters to satisfy
its labour demand for those jobs requiring degretevel

(or above) qualifications-or most city and town centres
with substantive employment, these levels of in
commuting are not unusal.

QUALIFICATIONS RATHAVE IMPROVED
DRAMATICALLY OVER EIPAST TEN YEARS

Between 2005 and 2015, the percentage of workiage
residents in Gloucester that were qualified to Level 4 and
above as their highest level of qualification held
increased by 14.Bercentage points (from 22.3 per cent
to 36.8 per cent), afigure 318 illustrates. This was a
larger increase than in all neighbouring districts in
Gloucestershire, and comparator areas apart from
Oxford (+22.5 percentage points).

The improvement at Leel 2 and above was also
significantd at 10.5 percentage point8 but less than
across Gloucestershire and England (12.1 and 11.3
percentage points respectively).

FIGURE B3: SHARE OF WORKEBAL(QFIED TO LEVEL
4+ (DEGREE EQUIVALER HIGHER) IN 2G0\D
2015

45.0
40.0
35.0
30.0
25.0
20.0

36.8 36.8
31.8 29.9
223
5.0 I
0.0

15.0
Gloucester

m 2005 m 2015
41.2

10.0

Gloucestershire England

Source: Annual Population Survey, Office for National Statistics
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OCCUPATIONS: THE TYES OF JOBS UNDERTARKE

GLOUCESTERRRSOFILEIOF LL S FIGURE B9: SHARE OF EMPLOYWMBNM MAJOR
EMPLOYMENT MATCHESHE NATIONAL OCCUPATION IN 2016
AVERAGE Major Occupation Gloucester  Gloucestershire  England
Managers and Senior 0 0 .

In 2016, Gloucester had a similar occupational profile to  Officials 9% 11% 10%
the national average.With 9 percent of workers in jobs Professonal 17% 18% 17%
in Gloucester working as Managers, Directors and Seniol' Associate Prof & Tech 15% 11% 14%
Officials, and 17 per cent working in Professional Administrative and

i . ! . o ) 12% 13% 13%
Occupations, the skills profile of jobs was similar to Secretarial
nationally (10 per cent and 17 per cent respgety). Skilled Trades 15% 13% 12%

. . . . Caring, Lei d

Gloucester relies on irtommuters to fill some of its most o?rzerSesisclge an 11% 9% 8%
;kllled jobs.Compar.lng regdencebased employment Sales and Customer y y y
(i.e. Gloucester residents in work) to workplabased o 6% 8% 8%
employment (those working in Gloucester, but not all Process, Plant and 6% 6% -
necessarily living there) igvealing, as presented in Machine Operatives ’ ’ ’
Figure 320. There are 2,900 more workers in Elementary 10% 11% 11%
Professional occupations with jobs in Gloucester than Source: Annual Population Sur¢apr 2015 Mar 2016) Office for National

there are residents in this category. The trend is similar, ~ >@si°

although lower in Managers and Senior Officials and FIGURE 20: COMPARING EMPLOXVWIBY MAJOR

Associate Professiml and Technical occupations. OCCUPATION FOR GLEBTER RESIDENTSORKY
_ ) AND THOSE WHO WORIKLOUCESTER IN 2011

There arendt enough skillg® -~ —---&- s -7 - L= -

jobs in Gloucester to employ the workers with these skills major occ“pzt'g SN s S EE IR I Difference
anagers an enlor
& they work elsewhereConversely, there are more Oﬁici;ls 5,300 5,800 500
reS|d§nts Worklng in Skilled Trades, Process,. Plant and Professional 8.400 11.300 2,900
MachineOperatives and Elementary occupations than _
L . Associate Prof & Tech 7,200 8,000 800
there are workers with jobs based in Gloucester. Administrative and
i 8,200 8,500 300
Secretarial
Skilled Trades 7,300 6,300 -1,100
Caring, Leisure and
Other Service 6,600 6,200 -400
Sale§ and Customer 5.800 6.100 200
Service
Process, Plant and 5,200 3,900 1,300
Machine Operatives
Elementary 7,400 6,200 -1,200
Al categories: 61,400 62,000 700
Occupation

Source: 2011 Census, Office for Nationalsitzd.
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EARNINGS

AVERAGE EARNINGS PEOPLE WORKINGIN Gl oucesterds earnings gwowt|

GLOUCESTER ARE SIARLTO THE NATIONAL Gloucestershire districts (Stroud: 15.8 per cent; Cotswold:
AVERAGE 13.8 per cent). Earnings growth in Gloucester -out

performed all of the comparator areas.
In 2015, fultime workers in Gloucester earned an
average of £27,600 per year. This was similar to the WORKPLACGBASED AVERGE EARNINGS ARE

national average of £27,900, as indicated Figure 321 HIGHER THAN RESIDENBASED EARNINGS

Average earnings in Gloucester are higher than the of In each year between 2008nd 2015 Figure3.23), the
Gloucestershire average and all other nearby districts average earnings of Gloucest
apart from Stroud. the average earnings of GI ol
AVERAGE EARNINGS HAGROWN MORE reflects the occupational profile of workers and residents

RAPIDLY THAN THE NISINAL AND COUNTY & as more jobs in higher level occupations are present in

AVERAGE OVER THE HASVE YEARS Gloucestey than th_ere arg reS|.dents to fill them; and thg
fact that many residents in skilled trades and lower skilled

Between 2010 ah 2015, average earnings in Gloucester oper ati ves® jobs have to wol
grew by 11.0 per cent, as detailedkigure 322. This rate

of growth was higher than the national average (6.1 per

cent) and Gloucestershire (10.2 per cent).

FIGURE 31: AVERAGE ANNUAL WPERACE EARNINGSLHUIME) IN 2015
35,000

30,000

25,000
20,000
15,000
10,000

5,000

Source: Annual Surveftdours and Earnings, Office for National Statigi\iste that 2014 values for Cotswold and Worcester are used as 2015 values are statistically
supressed.
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FIGURE 22: AVERAGE EARNINESWTH BETWEEN 20NDA2013

12 ng 13.8%
.0%
10.0% 8.0%
8.0% 6.5% 6.1%
6.0% 4.6% 6% o
4.0% 3 8% 1. 8%
2.0% 0.9% 1 2%
0.0% —

Source: Annual Survey of Hours aathihgs, Office for National Statistitiote that 2014 values for Cotswold and Worcester are used as 2015 values are statistically
supressed.

FIGURB.23: AVERAGE ANNUALMIAISS OF FULIME VORKERS IN GLOUCESRERDENT VS. WQRKHE
BASED EARNINGS
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Source: Annual Survey of Hours and Earnings, Office for National Statistics.
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4. PLACE
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HOUSING MARKET

HOUSE PRICES BLOUCESTEARELOWER
THAN AVERAGE AND HEV\GROWNMNAT A
LOWER RATE THAN THATIONAL AVERAGE
OVERTHE PASTOLYEARS

In June 2016, the averageuse price in Gloucester was
£181,600as detailed irFigure 41.This was 20.8 per cent
lower than the England average (£229,400). As detailed
below, the average house price across Gloucestershire in
June 2016 was 4.3 per cent higher than the national
average (£239,200). Prices ranged from £203,500 (11.3
per cent below average) in Forest of Dean to £246,900
(53.1 per cent above average) in Cheltenham.
Gl oucesterds average
amongst Gloucestershire districts.

house

House prices have gnen in Gloucester over the past 10
years, but not at a rate as high as nationaletween
June 2006 and June 2016, the average house price in
Gloucester grew by 23.5 per ceréthe second lowest
rate of growth across the Gloucestershire districts (after
Farest of Dean at 12.8 per cent), and below the England
average (31.7 per cent) as detailed inFigure 42.

GLOUCESTERO MARKEUASIONIY
RECENTLY RECOVERRODMTHE 2008/09
CREDIT CRUNCH AND &ESSION

Average house prices in Gloucester, at £181,600une

2016, are now above their preecession peak of
FIGURE %. AVERAGE HOUSECEBN JUNE 2016

450,000
400,000
350,000
300,000
250,000
200,000
150,000
100,000

50,000

o

Gloucester
Cheltenham
Cotswold
Forest of Dean
Stroud
Tewkesbury
Gloucestershire

Source: HM Land Registry.

£169,000 in September 200After September 2007,
average house prices declined significanéiyo £129,200
in May 2009. Recovery to the preecession peak only
occurred in December 2015

However, thehousing market has far from recovered,

with the volume of housing sales remaining below their
long-term average. Between 2008 and 2015, house sales
in Gloucester averaged 2,233 per year24 per cent

below 19972007 annual average housing sales of 2,920
per year. Similar trends have occurred across
Gloucestershire and England with average annual sales in
the period 2008 to 2016 falling 16 per cent and 26 per

cent below the annual average between 1997 and 2007.
price was the | owest

FIGURE &. NUMBER OF HOUQEES IN EACH YEAR
1995 TO 2015

—Gloucester =——England
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Source: HM LanRegistry.
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FIGURE 2. HOUSE PRICE INFOAJUNE 2006 TO JUNE @O
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HOUSING STOCK

GROWTH IN GLOUCESTER DWE L L | NG gewthdntheldwelling stock ranged from 6 per cent in

HAS BEEN HIGHER THANE NATIONAL Cheltenham to 13 per cent in Gloucester.
AVERAGE HOUSING GROWTH HAEEBN

In 2015, there were 54,780 dwellings in GloucesiEfris CONCENTRATED AMONGHSING
was the highest number of dwellings of all six ASSOCIATION DWELLISG

Gloucestershire districtdrigure 44) and represented 19.6

Over the past six years (2009 to 2015), the number of
per cent of the 278,940 dwellings in Gloucestenshi P 4 ( )

housingassociation dwellings (also known as Private
Growth in Gloucester ds dwe Registan Brovisiad)ancGtouchsteshadhricrgasegl the rhohta n
average Between 2009 and 2015, the number of (+4,940), while the number of local authority dwellings
dwellings in the district grew by 3,13Fifjure 45), or 6.1 has fallend presumably due to transfers to housing

per cent Figure 46) 6 lower than across Gloucestershire  associations or similar bodies4,526). Privee housing

(9 per cent) and England (8 pezent). At district level, increased by +2,730.

FIGURE 4.NUMBER OF DWELLINS EACH DISTRNCGLOUCESTERSHIRB1bH!
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Source: Department for Communities and Local Government.
FIGURE 8. CHANGE IN NUMBERDNELLINGS FIGURE @. PERCENTAGE CHANGHJMBER OF
BETWEEN 2009 AND 201 DWELLINGS BETWEEDBZND 2013
3,500 3,130 8.0 7.4
3,000 2,670 70 Ben
2,500 2,350 2,430 6.0 =
! 4.9
2000 5.0 4.5
’ 1,600 4.0 3.7
1,500
' 1,130 3.0
1,000 ”0 Eil
500 1.0 .
0 c - 0.0 c -
= - > 5 o - °
A P2 8 2 2 %
S g 2 5 7 8 g 5 2 5 @ & 2
§ 52 8 3 : 5§ & S 3 s
(@) o = (@) o [
2 <
Source: Department fdCommunities and Local Government. Source: Department for Communities and Local Government.

GLOUCESTER ECONOMIC ASSE&BM 2016 | PAGES9






